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FOREWORD 





It is believed that the information contained in this pamphlet will 
be of value to the many persons who are interested in the latest amend- 
ments to the Servicemen’s Readjustment Act of 1944, as amended, and 
the Vocational Rehabilitation Act of 1943, as amended. The afore- 
said information includes amendments adopted during the Eighty- 
second Congress to January 1, 1952. 

While some of these amendments are merely technical in nature, 
others work substantive changes in the basic laws affecting educa- 
tional, vocational rehabilitation, and loan benefits accorded veterans 
of World War II. 

JAMES FE. Murray, 
Chairman, Committee on Labor and Public Welfare. 


rm 

















CONTENTS 





SERVICE MEN’S READJUSTMEN T§ACT§OFJ1944, 


Tirte I—GENERAL AUTHORITY 
Aid by veterans’ organizations , 
Hospitalization, claims, and procedures 
teviewing authority 


Tire II 


EDUCATION OF VETERANS 


Amount of education or training 
Ceilings on earnings and subsistence 
Eligibility 

Subsistence payments 

Types of education or training 


Tirte III—Loans ror PurcHAsE or HOMES 


Amounts of loans 





AS AMENDED 


.. 24, 25,27 


Direct loans 33 
Eligibility 24 
Insurance of loans 31 
Interest rates 25 
Loans on delinquent indebtedness 31 
Procedure on default : 31 
Purchase of business property 28 
Purchase of farms and farm equipment 28 
Purchase or construction of homes 27 
Recovery of damages 29 
Secondary loans 30 
Titte ITV—EmpLoyMENT oF VETERANS 
(Pp. 36-39 
Tirte V—ReaApDJusSTMENT ALLOWANCES 
Adjustment of duplicate payments 42 
Administration 43 
Amount of allowance and payment 41 
Amount of benefit 39 
Disqualification 40 
Eligibility 39 
Length of time 39 
Trrte VI—GENERAL ADMINISTRATIVE AND PENAL PROVISIONS 
(Pp 16—48) 
THE VOCATIONAL REHABILITATION ACTS 
BASIC WORLD WAR II PROGRAM 
Eligibility Be NE tt oa 19 
Length of training___-_-_- . 50 
Subsistence payments_ __- Bank i 50 
Administrative provisions 51-53 
EXTENSION TO VETERANS WITH SERVICE ON OR AFTER JUNE 27, 1950 
(P. 54 











SERVICEMEN’S READJUSTMENT ACT OF 1944 


Public Law 346, 78th Cong., June 22, 1944, with amendments prior 


to January 1, 1952 


Sec. 1. This Act may be cited as the “Servicemen’s 
Readjustment Act of 1944”. 


TITLE I 
Cuaprer I—Hosprrauization, CLAIMS, AND PROCEDURES 


Sec. 100 (38 U. S. C. 693). The Veterans’ Adminis- 
tration is hereby declared to be an essential war agency 
and entitled to priority equal to the highest granted any 
department or agency of the Government in personnel, 
service, space, equipment, supplies, and material under 
any laws, Executive orders, and regulations pertaining to 
priorities. The Administrator is authorized, for the 
purpose of extending benefits to veterans and dependents, 
and to the extent he deems necessary, to procure the 
necessary space for administrative, clinical, medical, and 
out-patient treatment purposes by lease, purchase, or 
construction of buildings, or by condemnation or decla- 
ration of taking, pursuant to existing statutes. 

Until June 30, 1950, the Administrator is authorized 
to enter into leases or renewals of leases of property for 
any of the purposes specified in this section for periods 
not exceeding five years. The provisions of the Act of 
June 30, 1932 (47 Stat. 412), as amended by section 15 
of the Act of March 3, 1933 (47 Stat. 1517; 40 U. S.C. 
278a), the provisions of section 3679 of the Revised Stat- 
utes, as amended by the Act of March 3, 1905 (33 Stat. 
1257), and the Act of February 27, 1906 (34 Stat. 48; 3 
U.S. C. 665) ; and the provisions of section 3732 of the 
Revised Statutes (41 U.S. C. 11) shall not apply to any 
lease entered into by the Administrator under the au- 
thority of this section. Nothing in this section shall be 
construed to diminish, or in any way limit any right, 
power, or authority granted to the Administrator under 
any other law. 

Sec. 101 (38 U. 8. C. 693a). The Administrator of 
Veterans’ Affairs and the Federal Board of Hospitaliza- 
tion’ are hereby authorized and directed to expedite and 

1 Abolished as of June 30, 1948, by Bureau of the Budget Circular 


A-27, dated June 25, 1948. Bureau of Budget will henceforth review 
and coordinate hospital, convalescent, and domiciliary programs. 


Act of June 
22, 1944. 


Act of June 22, 
1944, as 
amended by 
Public Law 
138, 79th 
Cong., July 6, 
1945 : sec. 1, 
Public Law 
268, 79th 
Cong., Decem- 
ber 28, 1945. 


Added by 
Public Law 
424, 79th 
Cong., June 22, 
1946 ; as 
amended by 
Public Law 94, 
80th Cong., 
June 14, 1947; 
Public Law 
661, 80th 
Cong., June 16, 
1948, and 
Public Law 
188, 81st 
Cong., July 

26, 1949. 


Act of June 
22, 1944. 


= 


Act of June 22, 


1944. 
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complete the construction of additional hospital facilities 
for war veterans, and to enter into agreements and con- 
tracts for the use by or transfer to the Veterans’ Admin- 
istration of suitable Army and Navy hospitals after ter- 
mination of hostilities in the present war or after such 
institutions are no longer needed by the armed services ; ’ 

and the Administrator of Veterans’ Affairs is hereby 
aioe and directed to establish necessary regional 
offices, suboflices, branch offices, contact units, or other 
subordinate offices in centers of population where there 
is no Veterans’ Administration facility, or where such a 
facility is not readily available or accessible *: Provided, 
That there is hereby authorized to be appropriated the 
sum of $500,000,000 for the construction of additional 
hospital facilities. 

Sec. 102 (38 U.S. C. 693b). The Administrator of 
Veterans’ Affairs and the Secretary of War * and Secre- 
tary of the Navy are hereby granted authority to enter 
into agreements and contracts for the mutual use or ex- 
change of use of hospital and domiciliary facilities, and 
such supplies, equipment, and material as may be needed 
to operate properly such facilities, or for the transfer, 
withoyt reimbursement of appropriations, of facilities, 
supplies, equipment, or material necessary and proper 
for authorized care for veterans, except that at no time 
shall the Administrator of Veterans’ Affairs enter into 
any agreement which will result in a permanent reduc- 
tion of Veterans’ Administration hospital and domi- 
ciliary beds below the number now established or ap- 
proved, plus the estimated number required to meet the 
load of eligibles under laws administered by the Veterans’ 
Administration, or in any way subordinate or transfer 
the operation of the Veterans’ Administration to any 
other agency of the Government.’ 

Nothing in the Selective Training and Service Act of 
1940, as amended, or any other Act, ‘shall be construed to 
prevent the transfer or detail of any commissioned, ap- 
pointed or enlisted aecauaal from the armed forces to the 
Veterans’ Administration subject to agree ments between 
the Secretary of War ®* or the Secretary of the Navy and 
the Administrator of Veterans’ Affairs: Provided, That 
no such detail shall be made or extend beyond six months 
after the termination of the war. 


1 Sec. 601, Public Law 155, 82d Cong., September 28, 1951, provides in 
part that the Secretary of the Army, the Secretary of the Air Force, or 
the Seeretary of the Navy, as the case may be, shall come into agreement 
with the Committee on Armed Services of the Senate and of the House of 
Representatives with respect to transfers of Government-owned real prop 
erty with an estimated value in excess of $25,000 under the jurisdiction 
of the military departments, which are to be made to other Federal 
agencies. 

2 Extended to cover offices in Republic of Philippines to June 30, 1954, 
by Public Law 91, SOth Cong., June 14, 1947, as amended by Public Law 
546, Sist Cong., June 14, 1950. 

Now ‘‘Secretary of the Army” pursuant to sec. 205 (a), Public Law 
253, 80th Cong., July 26, 1947. 
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Sec. 103 (38 U. S. C. 693c). The Administrator of 
Veterans’ Affairs shall have authority to place officials 
and employees designated by him in such Army and Navy 
installations as may be deemed advisable for the purpose 
of adjudicating disability claims of, and giving aid and 
advice to, members of the Army and Navy “who are about 
to be discharged or released from active service. 

Sec. 104 (358 U. S. C. 693d). No person shall be dis- 
charged or released from active duty in the armed forces 
until his certificate of discharge or release from active 
duty and final pay, or a subst: antial portion thereof, are 
ready for delivery to him or to his next of kin or legal 
representative; und no person shall be discharged or 
released from active service on account of disability until 
and unless he has executed a claim for compensation, 
pension, or hospitalization, to be filed with the Veterans’ 
Administration or has signed a statement that he has had 
explained to him the right to file such claim: Provided, 
That this section shall not preclude immediate transfer to 
a veterans’ facility for necessary hospital care, nor pre- 
clude the discharge of any person who refuses to sign 
such claim or statement: And provided further, That 
refusal or failure to file a claim shall be without prejudice 
to any right the veteran may subsequently assert. 

Any veteran entitled to a prosthetic appliance shall 
be furnished such fitting and training, including insti- 
tutional training, in the use of such appliance as may 
be necessary, whether in a Veterans’ Administration 
facility, other training institution, or by out-patient 
treatment, including such service under contract and 
including necessary travel expenses to and from their 
homes to such hospital or training institution. 

The Administrator may procure any and all items 

mentioned herein, including necessary services required 
in the fitting, supplying, and training in use of such 
items by purchase, manufacture, contract, or in such 
other manner as the Administrator may determine to be 
proper without regard to any other provision of law. 
Sec. 105 (38 U.S. C. 693e). No person in the armed 
forces shall be required to sign a statement of any nature 
relating to the origin, incurrence, or aggr avation of any 
disease or injury he may have, and any such statement 
against his own interest signed at any time, shall be null 
and void and of no force and effect. 


Craprer I1—Atp spy Vererans’ OrGANIZATIONS 


Sec. 200 (a) (38 U.. . 693f). That upon certifica- 
tion to the Secretary of v ar’ or Secretary of the Navy 
by the Administrator of Veterans’ Affairs of paid full 
time accredited representatives of the veterans’ organiza- 
tions specified in section 200 of the Act of June 29, 1936 


1 See footnote 3, p. 2. 
94746—52 
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Act of June 22, 
1944. 


Act of June 22, 
1944. 


As amended by 


sec. 2, Public 
Law 2 368, 79th 
Cong ecmune 


ber 28, 1945. 


Added by see. 
2, Public Law 
268, 79th 
Cong., Decem- 
ber 28, 1945. 


© 


Act of June 
1944. 


Act of June 22, 
1944. 








Act of June 22, 


1944. 


Added by sec. 
3. Public Law 
268, 79th 
Cong., Decem- 
ber 28, 1945. 


Act of June 22, 


1944. 
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(Public Law Numbered 844, Seventy-fourth Congress), 
and other such national organizations recognized by the 
Administrator of Veterans’ Affairs thereunder in the 
presentation of claims under laws administered by the 
Veterans’ Administration, the Secretary of War * and the 
Secretary of the Navy are hereby authorized and directed 
to permit the functioning, in accordance with regula- 
tions prescribed pursuant to subsection (b) of this sec- 
tion, of such accredited representatives in military or 
naval installations on shore from which persons are dis- 
charged or released from the active military or naval 
service: Provided, That nothing in this section shall 
operate to affect measures of military security now in 
effect or which may hereafter be placed in effect, nor to 
prejudice the right of the American Red Cross to recogni- 
tion under existing statutes. 

(b) The necessary regulations shall be promulgated 
by the Secretary of War’ and the Secretary of the Navy 
jointly with the Administrator of Veterans’ Affairs to 
accomplish the purpose of this section, and in the prep- 
aration of such regulations the national officer of each of 
such veterans’ organizations who is responsible for claims 
and rehabilitation activities shall be consulted. The 
commanding officer of each such military or naval instal- 
lation shall cooperate fully with such authorized repre- 
sentatives in the providing of available space and equip- 
ment for such representatives. 

(c) The Administrator is further authorized at his 
discretion and under such regulations as he may prescribe 
to furnish, if available, necessary space and suitable office 
facilities for the use of paid full-time representatives of 
such organizations. 


Cuapter I] ]—Revrewine Avurnortity * 


Sec. 300 (38 UY. S. C. 693g). The discharge or dis- 
missal by reason of the sentence of a general court mar- 
tial of any person from the military or naval forces, or 
the discharge of any such person on the ground that he 
was a conscientious objector who refused to perform mili- 
tary duty or refused to wear the uniform or otherwise 
to comply with lawful orders of competent military au- 
thority, or as a deserter, or of an officer by the acceptance 
of his resignation for the good of the service, shall bar all 
rights of such person, based upon the period of service 
from which he is so discharged or dismissed, under any 
laws administered by the Veterans’ Administration: 


1 See footnote 3, p. 2. 

2 See footnote 3, p. 2. 

8 On the general subject of review of records see sec. 207 of the Legisla- 
tive Reorganization Act of 1946, as amended by Public Law 220, 82d 
Cong., October 25, 1951, relative to correction of military or naval records 
by civilian boards within the service departments. 
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Provided, That in the case of any such person, if it be 
established to the satisfaction of the Administrator that 
at the time of the commission of the offense such person 
was insane, he shall not be precluded from benefits to 
which he is otherwise entitled under the laws admin- 
istered by the Veterans’ Administration: And provided 
further, That this section shall not apply to any war 
risk, Government (converted) or national service life- 
insur wee ae 
Sec. 301 (38 U. S. C. 693h). The Secretary of War?’ 
and the ais ‘tary of the Navy, after conference with the 
Administrator of Veterans’ Affairs, are authorized and 
directed to establish in the War ' and Navy Departments, 
respectively, boards of review composed of five members 
each, whose duties shall be to review, on their own motion 
or upon the request of a former officer or enlisted man or 
woman or, if deceased, by the surviving spouse, next of 
kin, or legal representative, the type and nature of his 
discharge or dismissal, except a discharge or dismissal 
by reason of the sentence of a general. court martial. 
Such review shall be based upon all available records of 
the service department relating to the person requesting 
such review, and such other evidence as may be presented 
by such person. Witnesses shall be permitted to present 
testimony either in person or by affidavit and the person 
requesting review shall be allowed to appear before such 
board in person or by counsel: Provided, That the term 
“counsel” as used in this section shall be construed to 
include, among others, accredited representatives of vet- 
erans’ org: anizations rec ognized by the Veterans’ Admin- 
istration under section 200 of the Act of June 29, 1936 
(Public Law Numbered 844, Seventy-fourth C ongress). 
Such board shall have author ity, except in the case of a 
discharge or dismissal by reason of the sentence of a gen- 
eral court martial, to change, correct, or modify any ‘dis- 
ane ge or dismissal, and to issue a new discharge in accord 
with the facts presented to the board. The “Articles of 
War and the Articles for the Government of the Navy 
are hereby amended to a ize the Secretary of War? 
and the Secretary of the Navy to establish such boards 
of review, the findings thereof to be final subject only 
to review by the Secretary of War? or the Secretary of 
the Navy, respectively: Provided, That no request for 
review by such board of a discharge or dismissal under 
the provisions of this section shall be valid unless filed 
within fifteen years after such discharge or dismissal 
or within fifteen years after the effective date of this 


1Now “Department of the Army” pursuant to sec. 205 (a), Public Law 
253, 80th Cony., July 26, 1947. 
2 See footnote 3, p. 2. 


Act of June 22, 
1944. 
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Added by 
Public Law 
675, 79th 
Cong., August 
8, 1946. 


Act of June 22, 
1944, as 
amended by 
sec. 4, Public 
Law 268, 79th 
Cong., Decem- 
ber 28, 1945. 


Act of June 22, 
1944. 


Act of June 22, 
1944. 
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Act whichever be the later: And provided further, That 
the authority conferred upon the Secretary of War* and 
the Secretary of the Navy by this section shall vest in 
and be exercised by the Secretary of the Treasury, at such 
times as the Coast Guard is operating under the Treasury 
Department, with respect to the discharge or dismissal 
of former personnel of the Coast Guard, and that the 
findings of boards established pursuant to such authority 
shall be final subject only to review by the Secretary of 
the Treasury. 

Sec. 302 (38 U.S. C. 693i). (a) The Secretary of 
War, the Secretary of the Navy, and the Secretary of the 
Treasury are authorized and directed to establish, from 
time to time, boards of review composed of five commis- 
sioned officers, two of whom shall be selected from the 
Medical Corps of the Army or Navy, or from the Public 
Health Service, as the case may be. It shall be the duty 
of any such board to review, at the request of any officer 
retired or released from active service, without pay, for 
physical disability pursuant to the decision of a retiring 
board, board of medical survey, or disposition board, the 
findings and decisions of such board. Such review shall 
be based upon all available service records relating to 
the officer requesting such review, and such other evi- 
dence as may be presented by such officer. Witnesses 
shall be permitted to present testimony either in person 
or by affidavit, and the officer requesting review shall be 
allowed to appear before such board of review in person 
or by counsel. In carrying out its duties under this sec- 
tion such board of review shall have the same powers 
as exercised by, or vested in, the board whose findings 
and decision are being reviewed. The proceedings and 
decision of each such board of review aflirming or re- 
versing the decision of any such retiring board, board 
of medical survey, or disposition board shall be trans- 
mitted to the Secretary of War, the Secretary of the 
Navy, or the Secretary of the Treasury, as the case may 
be, luk ‘shall be laid by him before the President for 
his approval or disapproval and orders in the case. 

(b) No request for review under this section shall be 
valid unless filed within fifteen years after the date of 
retirement for disability or after the effective date of 
this Act, whichever is the later. 

(c) As used in this section— 

(1) the term “officer” means any officer subject 
to the laws granting retirement for active service 
in the Army, Navy, Marine Corps, or Coast Guard, 
or any of their respec tive components ; 

(2) the term “counsel” shall have the same mean- 
ing as when used in section 301 of this Act 


1 See footnote 3, p. 2. 
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~I 


TITLE II 
Cuarrer I[V—Epvucarion or VETERANS? 


Sec. 400. (a) Subsection (f) of section 1, title I, Pub- Act of June 22, 
lic Law Numbered 2, Seventy-third Congress, added by — 
the Act of March 24, 1943 (Public Law Numbered 16, 
Seventy-eighth Congress), is hereby amended to read as 
follows: 

“(f) (38 U.S. C. 701) Any person who served in the 

active military or naval forces on or after September 16, 
1940, and prior to the termination of hostilities in the 
present war? shall be entitled to vocational rehabilita- 
tion subject to the provisions and limitations of Vet- 
erans Regulation Numbered 1 (a), as amended, part 
VII * or to education or training subject to the provisions 
and limitations of part VIII.” 

(b) Veterans Regulation Numbered 1 (a), is hereby 
amended by adding a new part VIII as follows (38 U.S. 

C., chap. 12 appendia): 


“Parr VIII * 


“1. Any person who served in the active military or As amended by 
naval service on or after September 16, 1940, and prior $8 ().. 
to the termination of the present war,*? and who shall 288, 79th 

. » Song., Decem 
have been discharged or released therefrom under con-_ ber 28, 1945. 
ditions other than dishonorable, and who either shall 
have served ninety days or more, exclusive of any period 
he was assigned for a course of education or training 
under the Army specialized training program or the 
Navy college training program, which course was a con- 
tinuation of his civilian course and was pursued to 
completion, or as a cadet or midshipman at one of the 
service academies, or shall have been discharged or re- 
leased from active service by reason of an actual service- 


1 See Public Law 697, 79th Cong., August 8, 1946, re educational facili 
ties to institutions furnishing courses under title LI. 

2 Termination of the war fixed at July 25, 1947, by Public Law 239, 
80th Cong., July 25, 1947. 

Vocational rehabilitation for service-connected disability under Pub 
lic Law 16, 78th Cong. 

‘The Supplemental Independent Offices Appropriation Act, 1949 (Pub 
lic Law 862, 80th Cong., June 30, 1948), prohibited the use of its appro 
priation for avocational or recreational courses. The Independent Of 
fices Appropriation Act, 1950 (Public Law 266, Sist Cong., August 24, 
1949), contained a similar limitation plus a prohibition against use of 
its appropriation for payment of benefits where institution is in opera 
tion less than 1 year immediately prior to enrollment, or where the insti 
tution had no customary tuition until a fair and reasonable rate was 
determined. Public Law 266 contained a definition of “customary cost” 
and provided an appeals procedure to “Veterans’ Tuition Appeals Board” 
from determination relative to the rate of tuition. 











As amended by 


sec. 5 (b), 
Public Law 
268, 79th 
Cong. Decem- 
ber 28, 1945 


As amended by 


sec. 5 tc). 
Public Law 
268, T9th 
Cong., Decem- 
ber 28, 1945. 


Ad led by sec. 
5 <. P ublic : 
Law 268, 79th 
Cong Decem- 
ber 28, 1945. 
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' 


incurred injury or disability, shall be eligible for and 
entitled to receive education or training under this part: 
Provided, That such course shall be initiated not later 
than four years after either the date of his discharge or 
the termination of the present war; whichever is the 
later: Provided further, That no such education or train- 
ing shall be afforded bey ond nine years after the termina- 
tion of the present war. 

“2. Any such eligible person shall be entitled to educa- 
tion or training at an approved educational or training 
institution for a period of one year plus the time such 
person was in the active service on or after September 
16, 1940, and before the termination of the war? exclusive 
of any period he was assigned for a course of education 
or rg under the Army specialized training program 

r the Navy college training program, which course was 
a 5 veiieaal ition of his civilian course and was pursued to 
completion, or as a cadet or midshipman at one of the 
service academies, but in no event shall the total period 
of education or training exceed four years: Provided, 
That his work continues to be satisfactory throughout 
the period, according to the regularly prescribed stand- 
ards and practices of the institution: Provided further, 
That wherever the period of eligibility ends during « 
quarter or semester and after a major part of such quarter 
or semester has expired, such period shall be extended to 
the termination of such unexpired quarter or semester. 

“3. (a) Such person shall be eligible for and entitled 
to such course of education or training, full time or the 
equivalent thereof in part-time training, as he may elect, 
and at any approved educational or training institution 
at which he chooses to enroll, whether or not located in 
the State in which he resides, which will accept or retain 
him as a student or trainee in any field or branch of knowi- 
ledge which such institution finds him qualified to under- 
take or pursue: Provided, That, for reasons satisfactory 
to the Administrator, he may change a course of instruc- 
tion: And provided further, That any such course of edu- 
cation or training may be discontinued at any time, if it 
is found by the Administrator that, according to the reg- 
ularly prescribed standards and practices of the institu- 
tion, the conduct or progress of such person is 
unsatisfactory. 

“(b) Any such eligible person may apply for a short, 
intensive postgraduate, or training course of less than 
thirty weeks: Provided, That the Administrator shall 
have the authority to contract with approved institutions 
for such courses 1f he finds that the agreed cost of such 
courses is reasonable and fair: Provided further, That 
(1) the limitation of paragraph 5 shall not prevent the 


' See footnote 2, p. 7. 
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payment of such agreed rates, but there shall be charged 
against the veteran’s period of eligibility the proportion 
of an ordinary school year which the cost of the course 
bears to $500, and (2) not in excess of $500 shall be paid 
for any such course. 

“(¢) Any such eligible person may apply for a course 
of instruction by correspondence without any subsis- 
tence allowance: Provided, That the Administrator shall 
have authority to contract with approved institutions for 
such courses if he finds that the agreed cost of such 
courses is reasonable and fair: Provided further, (1) 
That the provisions of paragraph 5 shall not apply to 
correspondence courses; (2) that one-fourth of the 
elapsed time in following such course shall be charged 
against the veteran’s period of eligibility; and (3) that 
the total amount payable for a correspondence course or 
courses for any veteran shall not exceed $500: And pro- 
vided further, That nothing herein shall be construed to 
preclude the use of approved correspondence courses as 
a part of institutional or job training, subject to regula- 
tions prescribed by the Administrator. 

“4. From time to time the Administrator shall secure 
from the appropriate agency of each State a list of 
the educational and training institutions (including 
industrial establishments), within such jurisdiction, 
which are qualified and equipped to furnish education 
or training (including apprenticeship, refresher or re- 
training and institutional on-farm training), which 
institutions, together with such additional ones as may 
be recognized and approved by the Administrator, 
shall be deemed qualified and approved to furnish edu- 
cation or training to such persons as shall enroll under 
this part: Provided, That wherever there are established 
State apprenticeship agencies expressly charged by State 
laws to administer apprentice training, whenever pos- 
sible, the Administrator shall utilize such existing facili- 
ties and services in training on the job when such training 
is of one year’s duration or more. 

“5. (a) The Administrator shall pay to the educa- 
tional or training institutions (including the institution 
offering institutional on-farm training), for each person 
enrolled in full time or part time course of education or 
training, the customary cost of tuition, and such labora- 
tory, library, health, infirmary, and other similar fees 
as are customarily charged, and may pay for books, 
supplies, equipment, and other necessary expenses, ex- 
clusive of board, lodging, other living expenses, and 
travel, as are crenerally required for the successful pur- 
suit and completion of the course by other students in the 
institution: Provided, That in no event shall such pay- 
ments, with respect to any person, exceed $500 for an 


ordinary school year unless the veteran elects to have 


Added by sec. 
5 (c), Public 
Law 268, 79th 
Cong., Decem- 
ber 28, 1945. 


Act of June 22, 


1944, as 
amended by 
sec. 1, Public 
Law 377, 80th 
Cong., August 
6, 1947. 


As amended by 
sec. 5 (d), 
Public Law 
268, 79th 
Cong., Decem- 
ber 28, 1945; 
and sec. 2, 
Public Law 
377, 80th 
Cong., August 
6, 1947: sec. 1 
of Public Law 
571, Sist Cong., 
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such customary charges paid in excess of such limitation, 
in which event there shall be charged against his period 
of eligibility the proportion of an ordinary school year 
which such excess bears to $500: Provided further, That 
no payments shall be made to institutions, business or 
other establishments furnishing apprentice training on 
the job: And provided further, That any institution may 
apply to the Administrator for an adjustment of tuition 
and the Administrator, if he finds that the customary 
tuition charges are insuflicient to permit the institution 
to furnish education or training to eligible veterans, or 
inadequate compensation therefor, may provide for the 
payment of such fair and reasonable compensation as 
will not exceed the estimated cost of teaching personnel 
and supplies for instruction; and may in lke manner 
readjust such payments from time to time. In the com- 
putation of such estimated cost of teaching personnel 
and supplies for instruction in the case of any college 
of agriculture and the mechanic arts, no reduction shall 
be made by reason of any payments to such college from 
funds made available pursuant to the Act entitled ‘An 
Act donating public lands to the several States and Ter- 
ritories which may provide colleges for the benefit of 
agriculture and the mechanic arts’, approved July 2, 
1862, as amended and supplemented (U.S. C., 1946 edi- 
tion, title 7, sees. 30-329, inclusive) ; and in the computa- 
tion of such estimated cost of teaching personnel and 
supplies for instruction in the case of any nonprofit edu- 
cational institution, no reduction shall be made by rea- 
son of any payments to such institution from State or 
municipal or other non-Federal public funds, or from 
private endowments or gifts or other income from non- 
public sources * And provided further, That for the pur- 
pose of applying the governing statutes and applicable 
regulations of the Veterans’ Administration respecting 
the payment of tuition and other charges, in the case 
of nonprofit institutions, any institution shall be 
regarded as a nonprofit institution if it is exempt from 
taxation under paragraph (6), section 101, of the 
Internal Revenue Code, whether it was certified as such 
by the Bureau of Internal Revenue before or subse- 
quent to June 22, 1944: And provided further, That for 
the purpose of applying the governing statutes and 
applicable regulations of the Veterans’ Administration 
respecting the payment of tuition and other charges, any 
professional or graduate school which has been continu- 
ously affiliated with an educational institution since 
June 22, 1944, may elect to be subject to the nonresident 
tuition rates established for such educational institu- 


1 This sentence made effective as of December 28, 1945, by Public Law 
571, Sist Cong., June 23, 1950. 
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tion, with respect to payments made for tuition during 
any school year beginning on or after August 1, 1949, 
even though the administrative function of such school 
is separate and distinct from that of the institution 
with which it is affiliated. 

“(b) In any case where it is found that an overpay- 
ment to a veteran of subsistence allowance (which over- 
payment has not been recovered or waived) is proved 
in a hearing before the Committee on Waivers of the 
appropriate Veterans’ Administration regional office to 
be the result of willful or negligent failure of the school 
to report, as required by applicable regulation or con- 
tract, to the Veterans’ Administration unauthorized or 
excessive absences from a course, or discontinuance or 
interruption of a course by the veteran, the amount of 
such overpayment shall, at the discretion of the Admin- 
istrator, constitute a liability of the school for such fail- 
ure to report, and may be recovered by an off-set from 
amounts otherwise due the schoo! or in other appro- 
priate action: Provided, That any amount so collected 
shall be reimbursed if the overpayment is received from 
the veteran. This amendment shall be construed as 
applying only to matters arising after the effective date 
ot this amendment, and shall not preclude the impo- 
sition of any civil or criminal action under any other 
statute. 

“6. (a) While enrolled in and pursuing a course under 
this part, (including an institutional on-farm training 
course) such person, upon application to the Admin- 
istrator, ge be paid a subsistence allowance of $65 
per month, if without a dependent or dependents, or 
S90 per kart if he has a dependent or dependents, 
including regular holidays and leave not exceeding thirty 
days in a c¢ alend: ar year: Except, That (1) while so en- 
rolled and pursuing a course of full-time institutional 
training, such person, shall be paid a subsistence allow- 
ance of $75 per month, if without a dependent or de- 
pendents, or $105 per month if he has one dependent or 
$120 per month if he has more than one dependent, and 
(2) while so enrolled and pursuing a course of part- 
time institutional training, including a course of insti- 
tutional on-farm training, or other combination course, 
such person shall be paid, subject to the limitations of 
this paragraph, additional subsistence allowance in an 
amount bearing the same relation to the difference be- 
tween the basic rates and the increased rates provided in 
(1) hereof as the institutional training ‘part of such 
course bears to a course of full-time institutional train- 
ing. Such person attending a course on a part-time 
basis, and such person receiving compensation for pro- 
ductive labor whether performed as part of his appren 
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tice or other training on the job at institutions, business 
or other establishments, or otherwise, shall be entitled 
to receive such lesser sums, if any, as subsistence or de- 
pendency allowances as may be determined by the Admin- 
istrator: Provided, That in no event shall the rate of 
such allowance plus the compensation received exceed 
8 per month for a veteran without a dependent, or 

270 per month for a veteran with one dependent, or 
3090 for a veteran with two or more dependents: Pro- 
vided further, That only so much of the compensation as 
is derived from productive labor based on the standard 
workweek for the particular trade or industry, exclusive 
of overtime, shall be considered in computing the rate 
of allowances payable under this paragraph. 

“(b)* For the purpose of this part, a trade or technical 
course, offered on a clock-hour basis below the college 
level, involving shop practice as an integral part there- 
of, shall be considered a full-time course when a minimum 
of 30 hours per week of attendance is required with 
not more than 30 minutes of rest period per day al- 
lowed. A course offered on a clock-hour basis below the 
college level in which theoretical or classroom instruction 
predominates shall be considered a full-time course when 
a minimum of 25 hours per week net of instruction is re- 
quired. The provisions of the first sentence of this sub- 
paragraph shall not be applicable prior to July 1, 1951, 
in the case of any school or institution in which, for a 
period of 1 year immediately preceding the date of en- 
actment of the Veterans’ Education and Training 
Amendments of 1950, a minimum of 25 hours per week of 
attendance was required for any course in compliance 
"i regulations of the Veterans’ Administration.” 

Any such person eligible for the benefits of this 
vat who is also eligible for the benefit of part VII, 
may elect either bene fit or may be provided an approved 
combination of such courses: Provided, That the total 
period of any such combined courses shall not exceed 
the maximum period or limitations under the part afford- 
ing me greater period of eligibility. 

“8. No department, agency, or officer of the United 
States, in carrying out the provisions of this part, shall 
exercise any supervision or control, whatsoever, over 
any State educational agency, or State apprenticeship 
agency, or any educational or training institution: Pro- 
vided, That nothing in this section shall be deemed to 
prevent any department, agency, or officer of the United 
States from exercising any supervision or control which 
such department, agency, or officer is authorized, by 
existing provisions of law, to exercise over any Federal 


1 Sec. 3 of Public Law 512, 80th Cong., provides that this Act shall take 
effect April 1, 1948. 
2 Effective October 1, 1950. 
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educational or training institution, or to prevent the 
furnishing of education or training under this part in 
any institution over which supervision or control is 
exercised by such other department, agency, or officer 
under authority of existing provisions of law. 

“9. The Administrator of Veterans’ Affairs is author- 
ized and empowered to administer this title, and, inso- 
far as he deems practicable, shall utilize existing facili- 
ties and services of Federal and State departments and 
agencies on the basis of mutual agreements with them. 
Consistent with and subject to the provisions and limi- 
tations set forth in this title, the Administrator shall, 
from time to time, prescribe and promulgate such rules 
and regulations as may be necessary to carry out its 
purposes and provisions: Provided, That except as 
provided in this amendment, no regulation or other 
yurported construction of title II of the Servicemen’s 
Readieshiheal Act of 1944, as amended, shall be deemed 
consistent therewith which denies or is designed to 
deny to any eligible person, or limit any eligible person 
in, his right to select such course or courses as he may 
desire, during the full period of his entitlement or any 
remaining part thereof, in any approved educational or 
training institution or institutions, whether such courses 
are full time, part time, or correspondence courses: 
Provided further— 

‘A. That the Administrator shall disapprove a 
course in any institution which has been in opera- 
tion fora period of less than one year immediately 
prior to the date of enrollment in such course unless 
such enrollment was prior to August 24, 1949, but 
this shall not require or permit the disapproval of 

(a) any course in a pubhe school or other tax-sup- 
eared school, (b) any course in an institution which 
has been in operation for a period of more than one 
vear which does not completely depart from the 
whole character of the instruction previously given 
by such institution, or (c) any course in an institu- 
tion which has been in operation for a period of 
more than one year, by reason of a change in the 
location of such institution from one poimt to 
another within the same general locality: Provided, 
That upon the certification of any State approval 
agency, that a new or existing institution is essen- 
tial to meet the requirements of veterans in such 
State, the Administrator in his discretion may 
approve such an institution notwithstanding the 
provisions of this paragraph; 

“B. That in accordance with the provisions of 
paragraph 38 (a) of this part, the Administrator 
may, for reasons satisfactory to him, disapprove 
a change of course of instruction, and may discon- 
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tinue any course of education or training if he finds 
that according to the regularly prescribed standards 
of the institution the conduct or progress of such 
eo is unsatisfactory ; 

‘. That if any eligible veteran, who has com- 
pleted or discontinued (for any reason other than 
unsatisfactory conduct or progress ) a course of edu- 
cation or training, applies for an additional course 
in the same or any other field of education or train- 
ing, the Administrator may deny initiation of such 
course only if he finds (1) that it is precluded b 
the first proviso, paragraph 1 of this part VII 
as amended, or (2) that it is not in the same gen- 
eral field as his original educational or occupational 
objective, and that such veteran has already made 
one change from one general field to another, or 
(3) that it is precluded by limitation of paragraph 
D below: Provided, That, in any case in which the 
veteran has already made one change from one gen- 
eral field to another, the Administrator may require 
advisement and guidance before approving another 
such change, but where the Administrator requires 
such advisement and guidance and the veteran is 
not notified of the decision of the Administrator 
within forty-five days following the date of appli- 
cation for such change, such change shall be deemed 
to have been approved; 

“PD. That the Administrator shall refuse approval 
to any course elected or commenced by a veteran on 
or subseque nt to July 1, 1948, which is avocational 
or recreational in character. The following courses 
shall be presumed to be avocational or recrea- 
tional in character: Dancing courses; photography 
courses; glider courses; bartending courses; person- 
ality-development courses; entertainment courses; 
music courses—instrumental and vocal; publiec- 
speaking courses; and courses in sports and ath- 
letics such as horseback riding, swimming, fishing, 
skiing, golf, baseball, tennis, bowling, and sports 
officiating (except applied music, physic al education, 
or public-speaking courses which are offered by insti- 
tutions of higher learning for credit as an integral 
part of a course leading to an educational objec- 
tive): but no such course shall be considered to be 
avocational or recreational in character if the vet- 
«ran submits complete justification that such course 
vill contribute to bona fide use in the veteran’s 
present or contemplated business or occupation ; and 
the Administrator may find any other course to be 
avocational or recreational in character, but no such 
other course shall be considered avocational or recre- 
ational in character when a certificate in the form 
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of an affidavit supported by corroborating affidavits 
by two competent disinterested persons has been 
furnished by a physically qualified veteran stating 
that such education or training will be useful to him 
in connection with earning a ‘livelihood. Notwith- 
standing the foregoing provisions of this para- 
graph, education or training for the purpose of 
teaching a veteran to fly or related aviation courses 
in connection with his present or contemplated busi- 
ness or occupation shall not, in the absence of sub- 
stantial evidence to the contrary, be considered avo- 
cational or recreational when a certificate in the 
form of an affidavit supported by corroborating affi- 
davits by two competent disinterested persons, has 
been furnished by a physically qualified veteran 
stating that such education or training will be use- 
ful to him in connection with earning a livelihood. 

“10. The Administrator may arrange for educational 
and vocational guidance to persons eligible for educa- 
tion and training under this part. At such intervals as 
he deems necessary, he shall make available informa- 
tion respecting the need for general education and for 
trained personnel in the various crafts, trades, and pro- 
fessions: Provided, That facilities of other Federal 
agencies collecting such information shall be utilized 
to the extent he deems practicable. 

“11. (a) As used in this part, the term ‘educational 
or training institutions’ shall include all publie or pri- 
vate elementary, secondary, and other schools furnish- 
ing education for adults, business schools and colleges, 
scientific and technical institutions, colleges, vocational 
schools, junior colleges, teachers colleges, normal schools, 
professional se hools, universities, and other educational 
institutions, and shall also include business or other 
establishments providing apprentice or other training 
on the job, including those under the supervision of an 
approved college or university or any State department 
of education, or any State apprenticeship agency or State 
board of vocational education, or any State apprentice- 
ship council or the Federal Apprentice Training Service 
established in accordance with Public Law Numbered 

308, Seventy-fifth Congress, or any agency in the execu- 
tive branch of the Federal Government authorized under 
other laws to supervise such training. 

“(b) As used in this part the term ‘Other training on 
the job’ shall include courses offered by establishments 
approved by the appropriate agency of the State or the 
Administrator whenever such courses of training on the 
job are furnished in accordance with the following 
provisions: 

Any establishment desiring to undertake an on- 
the-job training program will be required to submit to 
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the appropriate State approving agency a written ap- 
plication setting forth the course of training for each 
job for which a veteran is to be trained. The written 
application covering the training program will include 
the following: 

Title and description of the specific job objective 
for which the veteran is to be trained. 

“b. Length of the training period. 

“ec. Schedule listing various operations for major 
kinds of work or tasks to be learned and showing for 
each, job operations or work, tasks to be performed, and 
the approximate length of time to be spent on each op- 
eration or task. 

“d. Wage or salary to be paid at the beginning of the 
training program, at each successive step in the pro- 
gram, and at the completion of training. 

Entrance wage or salary paid by the establish- 
ment to employees already trained in the kind of work 
for which the veteran is to be trained. 

“f. Number of hours of supplemental instructions 
required. 

“2. The appropriate approving agency of the State or 
the Administrator may approve the application of the 
establishment when such establishment is found upon 
investigation to have met or made provision for meeting 
the following criteria: 

“a. The training content of the program is adequate 
to qualify the veteran for appointment to the job for 
which he is to be trained. 

“b. There is reasonable certainty that the job for 
which the veteran is to be trained will be available to 
him at the end of the training period. 

The job is one in which progression and appoint- 
ment to the next higher classification are based upon 
skills learned through organized training on the job and 
not on such factors as length of service and normal 
turnover. 

“d. The wages to be paid the veteran for each succes- 
sive period of training are not less than those custom- 
arily paid in the establishment and the community to a 
learner in the same job and who is not a veteran and 
are in conformity with State and Federal laws and ap- 
= s bargaining agreements. 

The job customarily requires a period of training 
of aii less than three months and not more than two 
years of full-time training. 

“f. The length of the training period is no longer than 
that customar ily required by the establishment and other 
establishments in the community to provide the trainee 
with the required skills, arrange for the acquiring of job 
knowledge, technical information, and other facts which 
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the trainee will need to learn in order to become compe- 
tent on the job for which he is being trained. 

“o. Provision is made for related instruction for the 
individual veteran who may need it. 

“h. There is in the establishment adequate space, equip- 
ment, instructional material, and instructor personnel to 
provide satisfactory training on the job. 

“i, Adequate records are kept to show the progress 
made by the veteran toward his job objective and a peri- 
odie report showing the conduct and progress made in 
the course of training on the job will be provided for the 
Veterans’ Administration. 

“j, Appropriate credit is given the veteran for previous 
job experience, whether in the military service or else- 
where, his beginning wage adjusted to the level to which 
such credit advances him and his training period short- 
ened accordingly. No course of training will be con- 
sidered bona fide if given to a veteran who is already 
qualified by training and experience for the job objective. 

“k. A copy of the training program as approved by 
the State agency is provided to the veteran and to the 
Veterans’Administration by the employer. 

“1. Upon completion of the training the veteran is 
given a certificate by the employer indicating the length 
and type of training provided and that the veteran has 
completed the course of training on the job satisfactorily. 

“3. The Veterans’ Administration is not authorized to 
award the benefits under this part, if it is found by the 
Administrator that the course of apprentice training or 
other training on the job fails to meet the requirements 
of this paragraph. 

“(c) As used in this part the term ‘institutional on- 
farm training’ shall include any course of instruction 
approved by the appropriate agency of the State or the 
Administrator. Such course shall be considered a full- 
time course when it combines (1) organized group in- 
struction in agricultural and related subjects of at least 
two hundred hours per year (and of at least eight hours 
“ach month) at an educational or training institution, 
with (2) supervised work experience on a farm or other 
agricultural establishment. To be approved, such a 
course shall be developed with due consideration to the 
size and character of the farm on which the veteran is 
to receive his supervised work experience and to the need 
of the veteran, in the type of farming for which he is 
training, for proficiency in planning, producing, mar- 
keting, farm mechanics, conservation of resources, food 
conservation, farm financing, farm management, and the 
keeping of farm and home accounts. Such a course shall, 
in addition, satisfy the requirements of either of the 
following: 
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“1. If the veteran performs part of his course on a 


farm under his own control— 


“a. he shall receive not less than one hundred hours 
of individual instruction per year, not less than fifty 
hours of which shall be on such farm (with at least 
two visits by the instructor to such farm each 
month). Such individual instruction shall be given 
by the instructor responsible for the veteran’s institu- 
tional instruction and shall include instruction and 
home-study assignments in the preparation of budg- 
ets, inventories, and statements showing the produc- 
tion, use on the farm, and sale of crops, livestock, 
and livestock products; 

“b. he shall be assured of control of such farm 
(whether by ownership, lease, management, agree- 
ment, or other tenure arrangement) until the 
completion of his course; and 

“ec. such farm shall be of a size and character 
which (1) together with the group instruction part 
of the course, will occupy the full time of the veteran, 
(2) will permit instruction in all aspects of the 
management of a farm of the type for which the 
veteran is being trained, and (3) 1f the veteran in- 
tends to continue operating such farm at the close 
of his course, will assure him a satisfactory income 
under normal conditions. 

“2. If the veteran performs part of his course as the 


employee of another— 


“a. he shall receive, on his employer’s farm, not 
less than fifty hours of individual instruction per 
year (with at least one visit by the instructor to such 
farm each month). Such individual instruction 
shall be given by the instructor responsible for the 
veteran’s institutional instruction ; 

“b, his employer’s farm shall be of a size and char- 
acter which (1) together with the group instruction 
part of the course, will oceupy the full time of the 
veteran, and (2) will permit instruction in all 
aspects of the management of a farm of the type for 
which the veteran is being trained ; 

“ec, his emplover shall agree to instruct him in 
various aspects of farm management in accordance 
with the training schedule developed for the veteran 
by his instructor, working in cooperation with his 
employer. If it is found by the Administrator of 
Veterans’ Affairs or the State approving agency 
that any approved course of institutional on-farm 
training has ceased to meet the requirements of this 
Act, the Veterans’ Administration shali cut off all 
benefits under this part as of the date of such with- 
drawal of approval. Where it has been found that 
a variation in the proportion of hours of group 
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instruction and individual instruction on the farm 
will better serve the conditions in a certain area, any 
program acceptable to the State approving agency 
which meets the total number of training hours 
called for in this Act (including assembled ‘instrue- 
tion, individual instruction, and assigned and super- 
vised related home study and supervision in opera- 
tional skills by the farmer trainer under the direction 
of the institution) shall be recognized as complying 
with the requirements of this Act; and 
“d. The Administrator of Veterans’ Affairs is 
authorized to contract with approved institutions for 
such courses where the Administrator finds that the 
agreed cost is reasonable and fair. 

“(d) As used in this part, the term ‘customary cost of 
tuition’ or ‘customary charges’ or ‘customary tuition 
charges’ shall mean that charge which an educational or 
training institution requires a nonveteran eee 
similarly cireumstanced to pay as and for tuition for 
course, except that the institution (other thana aoa 
institution of higher le: ning ) is not regarded as having 
a ‘customary cost of tuition’ for the course or courses in 
question in the following ¢ ircumstances : 

“(A) Where the majority of the enrollment of the 
educational and training institution in the course in 
question consists of veterans in tr: ining under Pub- 
lic Laws 16 and 346, Seventy-eighth ‘Congress, as 
amended; and 

“(B) One of the following conditions prevails: 

“1. The institution has been established subse- 
quent to June 22, 1944. 

“2. The institution, although established prior 
to June 22, 1944, has not been in continuous 
operation since that date. 

“3. The institution, although established prior 
to June 22, 1944, has subsequently increased its 
total tuition charges for the course to all stu- 
dents more than 25 per centum. 

“4, The course (or a course of substantially 
the same length and character) was not provided 
for nonveteran students by the institution prior 
to June 22, 1944. 

“For any course of education or training for which the 
educational or training institution involved has no cus- 
tomary cost of tuition, a fair and reasonable rate of pay- 
ment for tuition, fees, or other charges for such course 
shall be determined by the Administrator. In any case 
in which one or more contracts providing a rate or rates 
of tuition have been entered into in two successive years. 
the rate established by the most recent contract shall be 
considered to be the customary cost of tuition notwith- 
standing the definition of ‘customary cost of tuition’ as 
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hereinbefore set forth. For the purpose of the preceding 
sentence ‘contract’ shall include contracts under Public 
Law 16 (Seventy-eighth Congress, March 24, 1943), 
Public Law 346 (Seventy- -eighth Congress, June’ 29, 
1944), or any other agreement in writing on the basis 
of which tuition payments have been made from the 
Treasury of the United States. If the Administrator 
finds that any institution has no customary cost of tuition 
he shall forthwith fix and pay or cause to be paid a fair 
and reasonable rate of payment for tuition, fees, and 
other charges for the courses offered by such institution. 
Any educational or training institution which is dis- 
satisfied with a determination of a rate of payment for 
tuition, fees, or other charges under the foregoing pro- 
visions of this paragraph, or with any other : action of the 
Administrator under the amendments made by the Vet- 
erans’ Education and Training Amendments of 1950, 
shall be entitled, upon application therefor, to a review 
of such determination or action (including the determin- 
ation with respect to whether there is a customary cost of 
tuition) by a board to be known as the ‘Veterans’ Educ 
tion Appeals Board’ consisting of three members ap- 
pointed by the President. Members of the Board shall 
receive, out of appropriations available for administra- 
tive expenses of the Veterans’ Administration, compen- 
sation at the rate of $50 for each day actually spent by 
them in the work of the Board, together with necessary 
travel and subsistence expenses. The Administrator of 
Veterans’ Affairs shall provide for the Board such steno- 
graphic, clerical, and other assistance and such facilities 
and services as may be necessary for the discharge of its 
functions. Such Board shall be subject, in respect to 
hearings, appeals, and all other actions and qualifications, 
to the provisions of sections 5 to 11, inclusive, of the 
Administrative Procedure Act, approved June 11, 1946, 
as amended. The decision of such Board with respect to 
all matters shall constitute the final administrative deter- 
mination. In no event shall the Board fix a rate of pay- 
ment in excess of the maximum amount allowable under 
the Servicemen’s Readjustment Act of 1944, as amended. 
Nothing contained in these amendments shall in any way 
affect the provisions of the first proviso in paragraph 
of this part VIII, as amended. 

“Any institution having a ‘customary cost of tuition’ 
established under this part may revise and improve an 
existing course (or establish a new related course) of sub- 
stantially the same length and character subject to the 
same customary cost of tuition: Provided, That nothing 
in the foregoing amendments shall be construed to affect 
adversely any legal rights which have accrued prior 
to the date of enactment of the Veterans’ Education and 
Training Amendments of 1950, or to affect: payments to 
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educational or training institutions under contracts in 
effect on such date : Provided further, That during nego- 
tiations fora contract, and during the pendency of any 
appeal which a school may make, ‘the Veterans” Admin- 
istration shall continue to make further payments to the 
school in such amount as the Administrator considers to 
be ‘fair and reasonable’, but not less than 75 per centum 
of the most recent rate paid to the school. 

“Any educational or training institution which has a 
contract covering any period subsequent to August 24, 
1949, shall be entitled to a review by the Veterans’ 
Edueation Appeals Board of the rate of tuition, fees 
and other charges established in such contract. Ap- 
plication for sue +h review must be made within sixty days 
following the date of enactment of the Veterans’ Edu- 

cation and Training Amendments of 1950.” 

“(e) 11. In order to secure or retain approval to train 
veterans, any school operated for 5 ofit which, during 
any period, has fewer than twenty-five students, or one- 
fourth of the students enrolled (whichever is larger), 
paying their own tuition, in addition to meeting all re- 
quirements of existing law, will be required to submit to 
the appropriate State approving agency a written ap- 
plication, in form and contents prescribed by the State 
approving agency, setting forth the course or courses of 
training. The written application covering each course 
must include the following: 

“a. Title of the course and specific description of 
the objective for which given. 

“b. Length of course. 

“ce. A detailed curriculum showing — subjects 
taught, type of work or skills to be learned, and 
approximate length of time to be spent on each. 

“d. A showing of educational and experience qual- 
ific ations of the instructors. 

. A description of space, facilities, and equip- 
av used for the course. 

“f. A statement of the maximum number of stu- 
dents proposed to be trained in the course at one 
ee 

“g. A statement of the educational prerequisite 
for ie a course. 

“2. The appropriate approving agency of the State or 
the Administrator m: ly approve the application of such 
school when the school is found upon investigation to 
have met the following criteria: 

_ “a. The curriculum and instruction are consistent 
in quality, content, and length with similar courses 
in the public schools or other private schools with 
recognized and accepted standards. 





1 Effective October 1, 1950. 
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Added by sec. 5, 
Public Law 
610, 81st Cong., 
July 13, 1950. 








Added by sec. 
11 (a), Public 
Law 190, 79th 


Cong., October 


6, 1945. 
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“b. There is in the school adequate space, equip- 
ment, instructional material, and instructor person- 
nel to provide satisfactory t ‘aining. Whiten approval 
is given, it shal] state the maximum number author- 
ines . be trained in each course. 

“ce. Educational and experience qualifications of 
sin: instructor are adequate as determined by the 
State approval agency. 

“cd. Adequate records are kept to show attendance, 
progress, and conduct, with periodic report to be 
provided to the Veterans’ Administration ; and there 
are clearly stated and enforced standards of attend- 
ance, progress, and conduct. 

“e. Appropriate credit is given for previous train- 
ing or experience, with training period shortened 
proportionately. No course of training will be con- 
sidered bona fide as toa veteran who is already quati- 
fied by training and experience for the course ob- 
jective. 

“f. A copy of curriculum as approved is provided 
to the veteran and the Veterans’ Administration by 
the school. 

Upon completion of the training, the veteran 
is given a certificate by the school indicating the ap- 
proved course, title, and length, and that the train- 
ing was completed satisfactorily. 

“h. Such additional criteria established by the 
State approving agency as it may deem necessary 
for approval of schools training veterans under this 
part. 

No new course, or additions to the capacity of an 
existing course, in any school operated for profit, shall 
be approved if the State approving agency shall de- 
termine that the occupation for which the course is in- 
tended to provide training is crowded in the State where 
the training is to be given and that existing training 
facilities are adequate. 

The Veterans’ Administration is not authorized to 
award benefits under this part if it is found by the 
appropriate State approving agency that the course 
offered by a school operated for profit fails to meet the 
applicable requirements of this subparagraph (e); but 
the findings of the State approving agency on such re- 
quirements shall be final. 

“12. For the purposes of this part, the present war 
shall not be considered as terminating, in the case of 
any individual, before the termination of such individ- 
ual’s first period of enlistment or reenlistment contracted 
within one year after the date of the enactment of the 
Armed Forces Voluntary Recruitment Act of 1945,.”? 
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1 Subpar. 12 excepted from Public Law 239, 80th Cong., July 25, 1947, 
establishing date of termination of the war for certain purposes. 
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Src. 401. Seetion 3, Public Law Numbered 16, Sev- 
enty-eighth Congress, is hereby amended to read as 
follows: 

“Sec. 3. The appropriation for the Veterans’ Ad- 
ministration, ‘Salaries and expenses, medical and hos- 
pital, and compensation and pensions,’ shall be available 
for necessary’ expenses: under part VII, as amended, or 
part VIII of Veterans Regulation Numbered 1 (a), and 
there is hereby : authorized to be appropriated such addi- 
tional amount or amounts as may be necessary to accom- 
plish the purposes thereof. Such expenses may include, 
subject to regulations issued by the Administrator and 
in addition to medical care, treatment, hospitalization, 
and prosthesis, otherwise authorized, such care, treat- 
ment, and supplies as may be necessary to accomplish 
the purposes of part VII, as amended, or part VII of 
Veterans Regulation N umbered 1 (a). Any such appro- 
priation shall also be available for use by the Adminis- 
trator in reimbursing State and local agencies for rea- 
sonable expenses incurred by them in (1) rendering 
necessary services in ascertaining the qualifications of 
industrial establishments for fur nishing on- the-job train- 
ing to veterans under the provisions of ‘part VIII of such 
regulation, and in the supervision of industrial establish- 
ments furnishing such training, or (2) furnishing, at the 
request of the Administrator, any other services or facili- 
ties in connection with the administration of programs 
for training on the job under such provisions, or (3) 
furnishing, at the request of the Administrator, infor- 
mation concerning educational opportunities available in 
schools and colleges.” ? 

Sec. 402. Public Law Numbered 16, Seventy-eighth 
Congress, is hereby amended by adding thereto a new 
section 4 to read as follows: 

“Sec. 4. Any books, supplies, or equipment furnished 
a trainee or student under part VII or part VIII of 
Veterans Regulation Numbered 1 (a) shall be deemed 
released to him: Provided, That if he fail, because of 
fault on his part to complete the course of training or 
education afforded thereunder, he may be required, in 
the discretion of the Administrator, to return any or all 
of such books, supplies, or equipment not actually 
expended or to repay the reasonable value thereof: Pro- 
vided further, 'That returned books, supplies, or equip- 
ment may be turned in to educational or training institu- 
tions for credit under such terms as may be approved by 





1 Public Law 660, 80th Cong., June 16, 1948, authorizes commutation 
of travel expenses on a mileage basis in connection with vocational 
rehabilitation. 

2Sec. 4 of Publie Law 610, July 13, 1950, added: “or (4) renderimy 
necessary services in ascertaining the qualifications of proprietary insti- 
tutions for furnishing education and training under the provisions of 
part VIII of such regulation and in the supervision of such institutions”. 
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Act of June 22, 
1944, 


Added by sec. 1, 
Public Law 
679, 79th 
Cong., August 
8, 1946. 


Act of June 22, 
1944, 


Added by sec. 6, 
Public Law 
268, 79th 
Cong., Decem- 
ber 28, 1945. 
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Act of June 22, 
1944, 


Act of June 
22, 1944, as 
amended by 
sec. 8, Public 
Law 268, 79th 
Cong., Decem- 
ber 28, 1945; 
and sec. 301 
(a), Public 
Law 475, 81st 
Cong., April 
20, 1950. 
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the Administrator, or disposed of in such other manner 
as may be approved by the Administrator.” 

Sec. 403. Paragraph 1, part VII, Veterans Regulation 
Numbered 1 (a) (Public Law Numbered 16, Seventy- 
eighth Congress), is hereby amended by inserting after 
the word “time” the words “on or” and deleting the date 
“December 6, 1941” and substituting therefor the date 
“September 16, 1940.” 


TITLE III—LOANS FOR THE PURCHASE OR 
CONSTRUCTION OF HOMES, FARMS, AND 
BUSINESS PROPERTY ® ® «5 


CHAPTER V—GENERAL Provistons ror LOANS 


Sec. 500 (38 U. 8. C. 694). (a) Any person who shall 
have served in the active military or naval service of the 
United States at any time on or after September 16, 1940, 
and prior to the termination of the present war ® and who 
shall have been discharged or released therefrom under 
conditions other than dishonorable after active service of 
ninety days of more, or by reason of an injury or dis- 
ability incurred in service in line of duty, shall be eligible 
for the benefits of this title. The unremarried widow of 
any person who met the service requirements for benefits 
under this title and who died, either in service or after 
separation from service under conditions other than dis- 
honorable, as a result of injury or disease incurred in or 
aggravated by such service in line of duty (other than 
any such widow who by reason of her own service is 
eligible for the benefits of this title), shall also be eligible 
for the benefits of this title; and the term “veteran” as 
used in this title shall include any such unremarried 
widow. Any loan made by such veteran within ten years 
after the termination of the war ® for any of the purposes, 
and in compliance with the provisions, specified in this 
title, is automatically guaranteed by the Guvernment by 
this title in an amount not exceeding fifty per centum of 


1 Sec. 7 (a), Public Law 268, 79th Cong., further amended par. 1, pt. 
VII, and sec. 7 (b) amended par. 3, pt. VII. See text of Public Law 16, 
78th Cong., as amended. 

2 Public Law 702, 80th Cong., June 19, 1948, housing for paraplegics see 
sec. 2, subpar. 4, precluding denial to such veterans of benefits of title IIT 
hereof. 

3 See Public Law 349, 80th Cong., August 4, 1947, re Osage Indians. 

4See Public Law 372, 80th Cong., August 6, 1947, re investment of 
funds by Federal savings and loan associations. 

5 See sec. 605, Public Law 774, Sist Cong., September 8, 1950, as 
amended by Public Law 96, 82d Cong., July 31, 1951, and Public Law 
139, 82d Cong., September 1, 1951, which authorizes the President to 
impose real estate credit controls on Government-assisted financing, sub- 
ject to the preservation of the relative credit preferences accorded vet- 
erans under existing law. Public Law 139, 82d Cong., provides that in 
the exercise of such controls no more than 4, 6, or 8 percent down pay- 
ment shall be required on homes costing not in excess of $7,000, $10,000, 
or $12,000, respectively, in connection with loans thereon made or guar- 
anteed by the Veterans’ Administration pursuant to the Servicemen’s 
Readjustment Act of 1944, as amended. 


® See footnote 2, p. 7. 
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the loan: Provided, That the aggregate amount guaran- 
teed shall not exceed $2,000 in the case of non-real-estate 
loans, nor $4,000 in the case of real-estate loans; or a pro- 
rated portion thereof on loans of both types or combina- 
tion thereof. In computing the aggregate amount of 
guaranty or insurance entitlement available to a veteran 
under this title, the Administrator may in his discretion 
exclude the initial use of the guaranty or insurance 
entitlement used for any loan with respect to which the 
security (1) has been taken (by condemnation or other- 
wise ) by the United States, any State, or a local govern- 
ment agency for public use, or (2) has been destroyed 
by fire or other natural hazard, or (3) has been disposed 
of because of other compelling reasons devoid of fault on 
the part of the veteran : Provided, That any amount paid 
by the Administrator under section 500 (c) of this part 
shall be deducted from the amount payable on the suc- 
ceeding loan under that section. 

(b) Loans guaranteed under this title shall be pay- 
able under such terms and conditions as may be agreed 
upon by the parties thereto, subject to the conditions 
and limitations of this title and the regulations issued 
pursuant to section 504: Provided, That the liability un- 
der the guaranty within the limitations of this title shall 
decrease or increase pro rata with any decrease or in- 
crease of the amount of the unpaid portion of the obli- 
gation: Provided further, That loans guaranteed under 
this title shall bear interest at a rate not exceeding 4 
per centum per annum and shall be payable in full in 
not more than thirty years, or in the case of loans on 
farm realty in not more than forty years: And provided 
further, That (1) the maturity on a non-real-estate loan 
shall not exceed ten years; (2) any loan for a term in 
excess of five years shall be amortized in accordance with 
established procedure; (3) except as provided in section 
505 any real-estate loan, other than for repairs, altera- 
tions or improvements, shall be secured by a first lien on 
the realty, and a non-real-estate loan, except as to work- 
ing or other capital, merchandise, good-will and other 
intangible assets, shall be secured by personalty to the 
extent legal and practicable: And provided further, That 
the Administrator, with the approval of the Secretary 
of the Treasury, may prescribe by regulation a higher 
maximum rate of interest than otherwise prescribed in 
this section for loans guaranteed under this title, but not 
exceeding 414 per centum per annum, if he finds that the 
loan market demands it. 

(c) An honorable discharge shall be deemed a certifi- 
cate of eligibility to apply for a guaranteed loan. Any 
veteran who does not have a discharge certificate, or who 
received a discharge other than honorable, may apply to 
the Administrator for a certificate of eligibility. Teen 
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As amended by 
sec. 8, Public 
Law 268, 79th 
Cong., Decem- 
ber 28, 1945; 
and see. 

301 (b), Publie 
saw 475, 81st 
Cong., April 
20, 1950. 


Added by sec. 
103, Public 
Law 901, 80th 
Cong., August 
10, 1948. 


As amended by 
sec. 8, Public 
Law 268. 79th 
Cong., Decem- 
ber 28, 1945. 








Added by sec. 
11 (b), Public 
Law 190, 79th 
Cong., October 
6, 1945: as 


amended by sec. 


8, Public Law 


268. 79th Cong., 


December 28, 
1945: and 
sec. 301 (c), 
Public Law 
475. 81st 
Cong.. April 
20, 1950, 


Added by sec. 8, 


Public Law 
268, 79th 
Cong., Decem- 
ber 28, 1945. 
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making a loan as provided herein, the lender shall forth- 
with transmit to the Administrator a statement setting 
forth the full name and‘serial number of the veteran, 
amount and terms of the loan, and the legal description 
of the property, together with the appraisal report made 
by the designated : appraiser. Where the loan is auto- 
matically guaranteed, the Administrator shall provide 
the lender with a loan guaranty certificate or other evi- 
dence of the guaranty. He shall also endorse on the 
veteran’s dischar ge, or eligibility certificate, the amount 
and type of guaranty used, and the amount, if any, re- 
maining. An amount equivalent to 4 per centum on 
the amount originally guaranteed shall be paid to the 
lender by the Administrator out of available appropria- 
tions, to be credited upon the loan. Nothing herein shall 
be deemed to preclude the assignment of any guaranteed 
loan nor the assignment of the security therefor. 

(d)* Loans guaranteed hereunder may be made (1) 
by any Federal land bank, national bank, State bank, 
private bank, building and loan association, insurance 
company, credit union, or mortgage and loan company, 
that is subject to examination “and supervision by an 
agency of the United States or of any State or Territory, 
including the District of Columbia, or (2) by any State. 
Any loan at least 20 per centum of which is guaranteed 
under this title may “ made by any national bank, or 
Federal savings and loan association; or by any bank, 
trust company, building and loan association or insur- 
ance company organized or authorized to do business 
in the District of Columbia; without regard to the limita- 
tions and restrictions of any other statute with respect 
to— 

(1) ratio of amount of loan to the value of the 
property ; 

(2) maturity of loan; 

(3) requirement for mortgage or other security; 

(4) dignity of lien; or 

(5) percentage of assets which may be invested 
in real estate loans. 

(e) Any loan proposed to be made to an eligible vet- 
eran by any lender not of a class specified in subsection 
(d) may be guaranteed by the Administrs ator if he finds 
that it is in accord otherwise with the provisions of this 
title, as amended. 





1Sec. 500 (d), as added by sec. 11 (b), Public Law 190, 79th Cong., 
October 6, 1945, but not included in title ITI as amended by Publie Law 
268, 79th Cong., December 28, 1945. reads as follows : 

“(d) For the purposes of this title, the present war shall not be con- 
sidered as terminating, in the case of any individual, before the termina- 
tion of such individual's first period of enlistment or reenlistment con- 
tracted within one year after the date of the enactment of the Armed 
Forees Voluntary Recruitment Act of 1945.” 
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PURCHASE OR CONSTRUCTION OF HOMES 


Sec. 501 (38 U.S. C.694a). (a) * Any loan made to a 
veteran under this title, the proceeds of which are to 
be used for purchasing residential property or construct- 
ing a dwelling to be occupied as his home or for the pur- 
pose of making repairs, alterations, or improvements in 
property ow ned by him and occupied as his home, is 
automatically guaranteed if made pursuant to the provi- 
sions 7 this title, including the following: 

1) That the proceeds of such loan will be used 
for payment of the property purchased or con- 
an or improved ; 

2) That the contemplated terms of payment re- 
oan in any mortgage to be given in part pay- 
ment of the purchase price or the construction cost 
bear a proper relation to the veteran’s present and 
anticipated income and expenses; and that the na- 
ture and condition of the property is such as to be 
suitable for dwelling purposes ; and 

(3) That the price paid or to be paid by the vet- 
eran for such property or for the cost of construc- 
tion, repairs, or alterations does not exceed the rea- 
sonable value thereof as determined by proper ap- 
praisal made by an appraiser designated by the 
Administrator. 

(b) Any loan made under this title to a veteran who 
has not, after April 20, 1950, availed himself of the 
benefits of this title for the purpose of purchasing resi- 
dential property or constructing a dwelling to be oecu- 
pied as his home, the proceeds ‘of which loan are to be 
used for that purpose, may, notwithstanding the pro- 
visions of subsection (a) of section 500 of this title relat- 
ing to the percentage or aggregate amount of loan to be 
guaranteed, be gu: aranteed, if otherwise made pursuant 
to the provisions of this title, in an amount not exceed- 
ing 60 per centum of the loan : Provided, That the 
amount of any such guaranty shall not exceed $7,500, 
less the amount with which the veteran’s entitlement 
for real estate purposes is properly chargeable on account 
of prior loans, nor shall the gratuity payable under sub- 
section (c) of section 500 of this title exceed that which is 
payable on loans guaranteed in accordance with the 
maxima provided for in subsection (a) of section 500 
of this title. 





1 Sec. Public Law 864, SOth Cong., July 1, 1948, as amended, provides 
in the Fede ‘ral National Mortgage Association, a secondary market for 
loans guaranteed hereunder. 
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Act of June 22, 
1944, as 
amended by 
sec. Public 
Law 568, 79th 
Cong., Decem- 
ber 28, 1945; 
and sec. 301 
(d), Publie 
Law 475, 81st 
Cong., April 
20, 1950. 


As amended by 
sec. 613 (b), 
Public Law 
139, 82 Cong., 
September 1, 
1951. 
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Act of June 22, 


1944, as 
amended by 
sec. 16, Public 
Law 98, 79th 


Cong., June 30, 


1945 : sec. 8, 
Public Law 
268, 79th 
Cong., Decem- 
ber 28, 1945; 
sec. 301 (e) 

of Public Law 
475. Sist 
Cong., April 
20, 1950. 


Act of June 
22, 1944, as 
amended by 
sec. 8, Public 
Law 268, 
73th Cong., 
December 28, 
1945. 
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PURCHASE OF FARMS AND FARM EQUIPMENT 


Src. 5021 (38 U.S. C. 6946). (a) Any loan made to a 
veteran under dibs title, the proceeds of which are to be 
used for purchasing any lands, buildings, livestock, 
equipment, machinery, supplies or implements, or for 
repairing, altering, constructing or improving any land, 
equipment, or building, including the farmhouse, to be 
used in farming operations conducted by the veteran in- 
volving production in excess of his own needs, or for 
working capital requirements necessary for such opera- 
tions, or to purchase stock in a cooperative association 
where the purchase of such stock is required by Federal 
statute as an incident to obtaining the loan, is automati- 
cally guaranteed if made pursuant to the provisions of 
this title, including the following : 

(1) That the proceeds of such loan will be used 
for any such purposes in connection with bona fide 
farming operations conducted by the applicant ; 

(2) That such property will be useful in and rea- 
witahls necessary for efficiently conducting such 
operations; 

(3) That the ability and experience of the vet- 
eran, and the nature of the proposed farming opera- 
tions to be conducted by him, are such that ‘there is 
a reasonable likelihood that such operations will be 
sucessful; and 

) That the purchase price paid or to be paid by 
the veteran for such property does not exceed the 
reasonable value thereof as determined by proper 
appraisal made by an appraiser designated by the 
Administrator. 

(b) For the purpose of encouraging the construction 
and improvement of farm housing the Administrator is 
authorized to guarantee a loan for the construction or 
improvement of a farmhouse which loan is secured by a 
first lien on a portion of the farm suitable in size and 
location as an independent home site, and to permit pay- 
ment out of the proceeds of such loan any sum required 
to obtain the release of such site from existing indebted- 
ness: Provided, That the Administrator may, in his dis- 
cretion, except any loan for the construction or improve- 
ment of a farmhouse from the first lien requirement 
imposed by subsection 500 (b) of this title. 


PURCHASE OF BUSINESS PROPERTY 


Sec. 503. (388 U.S.C.694ce). Any loan made to a vet- 
eran under this title, the proceeds of which are to be used 
for the purpose of engaging in business or pursuing a 
gainful occupation, or for the cost of acquiring for such 


—$<$— 


1 See footnote 1, p. 27. 
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purpose land, buildings, supplies, equipment, machinery, 
tools, inventory, stock in trade, or for the cost of the con- 
struction, repair, alteration or improvement of any 
realty or personalty used for such purpose, or to provide 
the funds needed for working capital, is automatically 
guaranteed if made pursuant to the provisions of this 
title, including the following: 

(1) That the proc eeds of such loan will be used 
for any of the specified purposes in connection with 
bona fide pursuit of gainful occupation by the 
veteran ; 

(2) That such property will be useful in and rea 
sonably necessary for the efficient and successful 
pursuit of such business or occupation ; 

(3) That the ability and experience of the vet- 
eran, and the conditions under which he proposes 
to pursue such business or occupation, are such that 
there is a reasonable likelihood that he will be suc- 
cessful in the pursuit of such business or occupa- 
tion; and 

(4) That the purchase price paid or to be paid by 
the veteran for such property, or the cost of suc h 
construction, alterations, or improvements, does not 
exceed the reasonable value thereof as determined 
by proper appraisal made by an appraiser designated 
by the Administrator. 


RECOVERY OF DAMAGES 


Sec. 503A (38 U.S. C. 694e-1). Whoever knowingly 

makes, effects, or participates in a sale of any property 
to a veteran for a consideration in excess of the reason- 
able value of such property as determined by proper ap- 
praisal made by an appraiser designated by the Admin- 
istrator, shall, if the veteran pays for such property in 
whole or in part with the proceeds of a loan guaranteed 
by the Veterans’ Administration under section 501, 502, 
or 503 of this title, be liable for three times the amount 
of such excess consideration irrespective of whether such 
person has received any part thereof. 

Actions pursuant to the provisions of this section may 
be instituted by the veteran concerned, in any United 
States district court, which court may, as a part of any 
judgment, award costs and reasonable attorneys’ fees to 
the successful party. In the event the veteran shall fail 
to institute any action hereunder within thirty days after 
discovering he has overpaid, or having instituted an ac- 
tion shall fail diligently to prosecute ‘the same, or upon 
request by the veteran, the Attorney General, in the name 
of the Government of the United States, may proceed 
therewith, in which event one-third of any recovery in 

said action shall be paid over to the veteran and two- 
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Added by 
Public Law 
142, 82d Cong., 
September 13, 
1951. 
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Act of June 
22, 1944, as 
amended by 
sec. 8, Public 
Law 268, 79th 
Cong., Decem- 
ber 28, 1945; 
sec. 301 (f), 
Public Law 
475, 81st Cong., 
April 20, 1950. 


As amended by 
sec. 8, Public 
Law 268, 79th 
Cong., Decem- 
ber 28, 1945; 
sec. 301 (gz), 
Public Law 
475, Sist Cong., 
April 20, 1950. 
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thirds thereof shall be paid into the Treasury of the 
United States. 

The remedy provided in this section shall be in addi- 
tion to any and all other penalties imposed by law. 


REGULATIONS 


Src. 504 (388 U.S. C.694d). (a) The Administrator is 
authorized to promulgate such rules and regulations not 
inconsistent with this title, as amended, as are necessary 
and appropriate for carrying out the provisions of this 
title, and may delegate to subordinate employees author- 
ity to issue certificates, or other evidence, of guaranty of 
loans guaranteed under the provisions of this title, and 
to exercise other administrative functions hereunder. 

(b) No loan for the purchase or construction of resi- 
dential property on which construction is begun subse- 
quent to sixty days after the date of enactment of the 
Housing Act of 1950, shall be financed through the assist- 
ance of the provisions of this title unless the property 
conforms to minimum construction requirements pre- 
scribed by the Administrator. 


SECONDARY LOANS’ 


Sec. 505 (38 U.S. C. 694e). Any person who is a vet- 
eran eligible for the benefits of this title, as provided 
in section 500 hereof, and who is found by the Secretary 
of Agriculture, by reason of his ability and experience, 
including training as a vocational trainee, to be likely to 
carry out successfully undertakings required of him 
under a loan which may be made under the Bankhead- 
Jones Farm Tenant Act, shall be eligible for the benefits 
of such Act to the same extent as if he were a farm 
tenant. 





’ 1Sec. 505 (a) repealed by sec. 301 (g), Public 475, Sist Cong., April 20, 
1950, read as follows: 

“Sec. 505. (a) In any case wherein a principal loan, for any of the 
purposes stated in section 501, 502, or 503, is approved by a Federal agency 
to be made or guaranteed or insured by it pursuant to applicable law and 
regulations, and the veteran is in need of a second loan to cover the 
remainder of the purchase price or cost, or a part thereof, the Administra- 
tor, subject otherwise to the provisions of this title, may guarantee the 
full amount of the second loan: Provided, That such second loan shall 
not exceed 20 per centum of the purchase price or cost: And provided 
further, That regulations to be promulgated jointly by the Administrator 
and the head of such agency may provide for servicing of both loans by 
such agency and for refinancing of the principal loan to include any 
unpaid portion of the secondary loan with accrued interest, if any, after 
the curtailment thereon equals twice the amount of the secondary loan.” 

The following proviso in respect to sec. 505 (a) was contained in sec. 
301 (zg), Public 475, 81st Cong., April 20, 1950: “Provided, That this 
subsection shall become effective December 31, 1950, or at such earlier 
time as the Administrator of Veterans’ Affairs shall determine, taking 
into consideration the interests of veterans and existing plans. of both 
veterans and the home building industry, for the construction of homes: 
And provided further, That this subsection shall not affect any guarantee 
made, or for which a certificate of commitment has been issued by said 
Administrator, under section 505 (a) of the Servicemen’s Readjustment 
Act of 1944, as amended, prior to the effective date of this subsection.” 
(On April 28, 1950, the Administrator announced such loans would be 
finally terminated October 20, 1950.) 
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PROCEDURE ON DEFAULT 


Sec. 506 (38 U.S. C. 694g). In the event of default 
in the payment of any loan guaranteed under this title, 
the holder of the obligation shall notify the Adminis- 
trator who shall thereupon pay to such holder the guar- 
anty not in excess of the pro rata portion of the amount 
originally guaranteed, and shall be subrogated to the 
rights of the holder of the obligation to the extent of the 
amount paid on the guaranty: Provided, That prior to 
suit or foreclosure the holder of the obligation shall 
notify the Administrator of the default, and within 
thirty days thereafter the Administrator may, at his 
option, pay the holder of the obligation the unpaid 
balance of the obligation plus accrued interest and re- 
ceive an assignment of the loan and security: Provided 
further, That (1) nothing herein shall be construed to 
preclude any forbearance “for the benefit of the veteran 
as may be agreed upon by the parties to the loan and 
approved by the Administrator; and (2) the Adminis- 
trator may establish the date, not later than the date of 
judgment and decree of foreclosure or sale, upon which 
accrual of interest or charges shall cease. 


LOANS ON DELINQUENT INDEBTEDNESS 


Sec. 507 (88 U.S.C, 6942). Any loan made to a vet- 
eran, the proceeds of which are to be used to refinance 
any indebtedness of the veteran which is secured of record 
on property to be used or occupied by the veteran as a 
home or for farming purposes, or indebtedness incurred 
by him in the pursuit of a gainful occupation which he 
is pursuing or which he proposes in good faith to pursue, 
or any delinquent taxes or assessments on such property 
or business, is automatically guaranteed if made pursuant 
to the provisions of this title, including the following: 

(1) Such loan became in default or the delin- 
quency occurred not later than ten years after the 
termination of the war; 

(2) Such refinancing will aid the veteran in his 
economic readjustment; and 

(3) The amount of the guaranteed loan does not 
exceed the reasonable value of the property or busi- 
ness, as determined by proper appraisal made by an 
appraiser designated by the Administrator. 


INSURANCE OF LOANS 


Sec. 508 (98 U.S. C. 694i). (a) Any loans which 
might be guaranteed under the provisions of this title, 
when made or purchased by any financial institution sub- 


es 


1 See footnote 2, p. 7. 
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ject to examination and supervision by an agency of the 
the United States or of any State or Territory, including 
the District of Columbia, may, in lieu of such guaranty, 
be insured by the Administrator under an agreement 
whereby he will reimburse any such institution for losses 
incurred on such loan up to 15 per centum of the aggre- 
gate of loans so made or purchased by it. 

(b) Loans insured hereunder shall be made on such 
other terms, conditions, and restrictions as the Admin- 
istrator may prescribe within the limitations set forth 
in this title. The Administrator may fix the maximum 
rate of interest payable on any class of non-real-estate 
loans insured hereunder at a figure not in excess of a 3 
per centum discount rate or an equivalent straight inter- 
est rate on nonamortized loans. 

(c) The Administrator shall pay the same amount on 
each loan insured hereunder as he would be required 
to pay under the sixth sentence of section 500 (c) 
hereof if the loan were guaranteed rather than insured. 


POWERS OF ADMINISTRATOR 


Sec. 509 (38 U.S. C. 6947). (a) With respect to mat- 
ters arising by reason of this title as now or hereafter 
amended and, notwithstanding the provisions of any 
other law, the Administrator may— 
(1) Sue and be sued in his official capacity in any 
gan of competent jurisdiction, State or Federal ; 

(2) Subject to specific limitations in this Act, con- 
sent to the modilid sation, with respect to rate of 
interest, time of payment of principal or interest 
or any portion thereof, security or other provi- 
sions of any note, contr: act, mortgage or other instru- 
ment securing a loan which has been guaranteed or 
insured hereunder; 

(3) Pay, or compromise, any claim on, or arising 
because of, any such guaranty or insurance ; 

(4) Pay, compromise, waive or release any right, 
title, claim, lien or demand, however acquired, in- 
cluding any equity or any right of redemption ; 

(5) Purchase at any sale, public or private, upon 
such terms and for such prices as he iikeies to 
be reasonable, and take title to, property, real, per- 
sonal or mixed; and similarly sell, at public or 
private sale, exchange, assign, convey, or otherwise 
dispose of any such property ; and 

(6) C omplete, administer, operate, obtain and pay 
for insurance on, and maintain, renovate, repair, 
modernize, lease, or otherwise deal with any prop- 
erty acquired or held pursuant to this title: Provided, 
That the acquisition of any such property shall not 
deprive any State or political subdivision thereof of 
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its civil or criminal jurisdiction of, on, or over such 
property (including power to tax) or impair the 
rights under the State or local law of any persons on 
such property. 
(b) The powers by this section granted may be exer- 
cised by the Administrator without regard to any other 
yrovisions of law not enacted expressly in limitation 
ferenil, which otherwise would govern the expenditure of 
public funds: Provided, That section 3709 of the Revised 
Statutes shall apply to any contract for services or sup- 
plies on account of any property acquired pursuant to 
this section if the amount of such contract exceeds $1,000. 
(c) The financial transactions of the Administrator 
incident to, or arising out of, the guaranty of loans pur- 
suant to this title, and the acquisition, management, and 
disposition of property, real, personal or mixed, as inci- 
dent to such activities and pursuant to this section, shall 
be final and conclusive upon all officers of the 
Government. 


EFFECTIVE DATE 


Sec. 510. This title, as amended, shall be effective from 
the date of enactment: Provided, That any application 
for guaranty of a loan filed within ninety days after such 
date may be approved under the title as it existed prior 
to amendment: And provided further, That nothing 
herein shall be construed to affect any contractual right 
under any certificate of guaranty issued thereunder. 


INCONTESTABILITY 


Sec. 511 (388 U.S.C. 694k). Any evidence of guaranty 
or insurance issued by the Administrator shall be con- 
clusive evidence of the eligibility of the loan for guaranty 
or insurance under the provisions of this title and of the 
amount of such guaranty or insurance, except that noth- 
ing in this section shall preclude the Administrator from 
establishing, as against the original lender, defenses based 
on fraud or material misrepresentation, and except that 
the Administrator shall not, by reason of anything con- 
tained in this section, be barred from establishing, by 
regulations in force at the date of such issuance or dis- 
bursement, whichever is the earlier, partial defenses to 
the amount payable on the guaranty or insurance. 


SUPPLEMENTAL DIRECT LOANS TO VETERANS 


Sec. 512 (38 U. S. C. 6941). (a) Upon application by 


a veteran eligible for the benefits of this title who has not 
previously availed himself of his guaranty entitlement, 
the Administrator is authorized and directed to make, or 
enter into a commitment to make, the veteran a loan to 
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finance the purchase or construction of a dwelling to be 
owned and occupied by him as a home, or to finance the 
construction or improvement of a farmhouse, if (1) the 
Administrator has found, after the effective date of this 
section, that in the area in which the dwelling or farm- 
house is located or is to be constructed private capital is 
not available for the financing of the purchase or con- 
struction of dwellings, or the construction or improve- 
ment of farmhouses, as the case may be, by veterans under 
this title, and (2) the veteran shows to the satisfaction 
of the Administrator— 

(A) that he is a satisfactory credit risk, 

(B) that the monthly payments to be required 
under the proposed loan bear a proper relation to 
the veterans’ present and anticipated income and 
expenses, 

(C) that he is unable to obtain from private lend- 
ing sources in such area at an interest rate not in 
excess of 4 per centum per annum a loan for such 
purpose for which he is qualified under section 501 
or section 502 of this title, and 

(D) that he is unable to obtain a loan for such 
purpose from the Secretary of Agriculture under the 
Bankhead-Jones Farm Tenant Act, as amended, or 
the Housing Act of 1949. 

(b) Loans made under this section shall bear interest 
at the rate of 4 per centum per annum and shall be subject 
to such requirements or limitations prescribed for loans 
guaranteed under this title as may be applicable: Pro- 
wide d, That— 

(A) the original principal amount of any such 
loan shall not exceed $10,000 ; 

(B) the guaranty entitlement of the veteran shall 
be charged with the same amount that would be de- 
ducted if the loan had been guaranteed to the 
maxima permitted under section 500 (a) of this 
title; 

(C). 

(D) the authority to make loans under this seetion 
shall expire June 30, 1953. 

(c) Inconnection with any loan under this section, the 
Administrator is authorized to make advances in cash 
to pay the taxes and assessments on the real estate, to 
provide for the purpose of making repairs, alterations, 
and improvements, and to meet the incidental expenses 
of the transaction, and shall credit to the principal of the 
loan an amount equal to-that which would have been 
payable under section 500 (c) of this title had the loan 
been made by a private institution. 


At the time of its repeal clause (C) provided that “the amount of 


loans made inder this section shall not exceed $150,000,000, and’”’. 
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(d) The Administrator is authorized to sell, and shall 
offer for sale, to any private lending institution evi- 
dencing ability to service loans, any loan made under 
this section at a price not less than par; that is, the un- 
paid balance plus accrued interest, and may guarantee 
any loan thus sold subject to the same conditions, terms, 
and limitations which would be applicable were the loan 
guaranteed under section 501 (b) of this title. 

(e) This section shall take effect ninety days after the 
date of enactment - - Housing Act of 1950. 

Src. 513 (38 U .694m). (a) For the purposes of 
a 512 of this ius the Secretary of the Treasury is 
hereby authorized and directed to make available to the 
Administrator such sums not in excess of $150,000,000 
(plus the amount of any funds which may have been ce- 
posited to the a of miscellaneous re: ‘eipts under sub- 
sections (a) and (c) hereof), as the Administrator shall 
request from time to time except that no sums nay be 
made available after June 30, 1953. After the last day 
on which the Administrator may make loans under that 
section, he shall cause to be deposited with the Treasurer 
of the United States, to the credit of miscellaneous re- 
ceipts, that part of all sums in the special deposit account 
referred to in subsection (c) of this section, and all 
moneys received thereafter, representing unexpended ad- 
vances or the repayment or recovery of the principal of 
loans made pursuant to section 512 of this title. Interest 
collected by the Administrator on loans made under sec 
tion 512 in excess of the amount payable by him to the 
‘Treasurer of the United States under subsection (b) of 
this section, together with any miscellaneous income or 
credits, shall constitute a reserve for payment of losses, 
if any, and expenses incurred in the liquidation of said 
obligations. The Administrator shall have power to in 
vest such reserves, or any unexpended part thereof, from 
time to time in ob ligations of the Government of the 
United St: is 

(b) On advances by the Secretary of the Treasury un 
der subsection (a) of this section, less those amounts de 
posited in miscellaneous receipts under subsections (a) 
and (c) hereof the Administrator shall pay sennannually 
to the Treasurer of the United States interest at the rate 


or rates determined by the Secretary of the Treasury, 


taking into consideration the current average rate on 
outstanding marketable obligations of the United States 
as i. the last day of the month preceding the advance. 
) In order to make available the sums payable under 
shinai (a) of this section and to effectuate the pur 
poses and functions authorized in section 512 of this title, 
the Secretary of the Treasury is hereby authorized to 
use, as a public debt transaction, the proceeds of the sale 
of any securities issued under the Second Liberty Bond 
Act as now in force or as hereafter amended, and the pur 
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poses for which securities may be issued under the Sec- 
ond Liberty Bond Act as now in force or as hereafter 
amended, are hereby extended to include such purposes. 
Such sums, together with all receipts hereunder, shall be 
deposited w ith the Treasurer of the United States, in a 
special deposit account, and shall be available, respec- 
tively, for disbursement for the purposes of section 512 
of this title. Except as otherwise provided in subsection 
(a) of this section, the Administrator shall from time to 
time cause to be deposited into the Treasury of the United 
States, to the credit of miscellaneous receipts, such of the 
funds in said account as in his judgment are not needed 
for the purposes for which they were provided, including 
the proceeds of the sale of any loans, and not later than 
June 30, 1954, he shal] cause to be so deposited all sums in 
said account and all moneys received thereafter in repay- 
ment of outstanding obligations, or otherwise, except 
so much thereof as he may determine to be necessary 
for purposes of liquidation. Without regard to any 
other provisions of this title, said Administrator shall 
have authority to take or cause to be taken such action 
as in his judgment may be necessary or appropriate for 
or in connection with the custody, management, protec- 
tion, and realization or sale of such investments, to de- 
termine his necessary expenses and expenditures, and the 
manner in which the same shall be incurred, allowed and 
paid, to make such rules, regulations, and orders as he 
may deem necessary or appropriate for the carrying out 
of the functions hereby or hereunder authorized and, ex- 
cept as otherwise expressly provided in this title, to em- 
ploy, utilize, compensate, ‘and delegate any of his func- 
tions hereunder to, such persons and such corporate or 
other agencies, including agencies of the United States, 
as he may designate. 


TITLE IV 
CHarter VI—EMpLOYMENT oF VETERANS ' 


Sec. 600 (38 U.S. C. 695). (a) In the enactment of 
the provisions of this title Congress declares as its intent 
and purpose that there shall be an effective job counsel- 
ing and employment placement service for veterans, and 
that, to this end, policies shall be promulgated and ad- 
ministered, so as to provide for them the maximum of 
job opportunity in the field of gainful employment. For 
the purpose there is hereby created to cooperate with 
and assist the United States Employment. Service, as 
established by the provisions of the Act of June 6, 1933, 

Veterans’ Placement Service Board, which shall con- 


1 See ‘Title I, Public Law 549, 79th Cong., July 26, 1946, returning cer- 
tain functions of the United States Employment Service to State control. 
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sist of the Administrator of Veterans’ Affairs, as Chair- 
man, the Director of the Office of Selective Service 
Records,’ and the Administrator of the Federal Secu- 
rity Agency, or whoever may have the responsibility of 
administering the functions of the United States Km- 
ployment Service. The Board shall determine all mat- 
ters of policy relating to the administration of the Vet- 
erans’ Employment Service of the United States Employ- 
ment Service.’ 

(b) The Chairman of the Board shall have direct 
authority and responsibility for carrying out its policies 
through the veterans’ employment representatives in 
the several States or through persons engaged in activi- 
ties authorized by subsection (g) of section 8 of the Selec- 
tive Service Act of 1940 (Public Law 783, Seventy-sixth 
Congress, approved September 16, 1940, as amended 
(U.S. C., title 50, sec. 308)). The Chairman may dele- 
gate such authority to an executive secretary w ho shall 
be appointed by him and who shall thereupon be the 
Chief of the Veterans’ Employment Service of the United 
States Employment Service. 

(c) The public records of the Office of Selective Serv- 
ice Records,’ and the Veterans’ Employment Service of 
the United States Employment Service shall be available 
to the Board. 

Sec. 601 (38 U. S. C. 695a). The United States Em- 
ployment Service shall assign to each of the States a 
veterans’ employment representative, who shall be a vet- 
eran of the wars of the United States separated from 
active service under honorable conditions, who at the 
time of appointment shall have been a bona fide resident 
of the State for at least two years, and who shall be ap- 
pointed, subject to the approv al of the Board, in accord- 
ance with the civil-service laws, and whose compensation 
shall be fixed in accordance with the Classification Act of 
1923, as amended. Each such veterans’ employment rep- 
resentative shall be attached to the staff of the = lie 
employment service in the State to which he has been 
assigned. He shall be administratively responsible to 
the Board, through its exec utive secretary, for the execu- 
tion of the Board’s veterans’ placement policies through 
the public employment service in the State. In coopera- 
tion with the public employment service staff in the 
State, he shall— 

(a) be functionally responsible for the supervi- 
sion of the registration of veterans in local employ- 

1 Now “Director of Selective Service’ pursuant to see. 10 (a) (4). Public 
Law 759, 80th Cong., June 24, 1948. 

2The Veterans Placement Service Board was abolished by see. 2 of 
Reorganization Plan No. 2 of 1949, effective August 20, 1949 (638 Stat 
1065). Its f nections and _ those of its Chairman were transferred to te 
Secretary of Labor. The United States Employment Service was likewise 
returned to the Department of Labor. 


3 Now “Selective Service System” pursuant to sec. 10 (a) (4), Public 
Law 759, 80th Cong., June 24, 1948. 
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ment offices for suitable types of employment and 
for placement of veterans in employment ; 

(b) assist in securing and maintaining current 
information as to the various types of “available 
employment in public works and private industry 
or business ; 

(c) promote the interest of employers in employ- 
ing veterans; 

(d) maintain regular contact with employers and 
veterans’ organizations with a view of keeping em- 
ployers advised of veterans available for employ- 
ment and veterans advised of opportunities for 
employment; and 

(e) assist in every possible way in improving 
working conditions and the advancement of employ- 
ment of veterans. 

Sec. 602 (38 U.S. C.6956).° Where deemed necessary 
by the Board, there shall be assigned by the administra- 
tive head of the employment service in the State one or 
more employees, preferably veterans, of the staffs of local 
employment service offices, whose services shall be pri- 
marily devoted to discharging the duties prescribed for 
the veterans’ employment representative. 

Sre. 603 (38 U.S.C. 695e). All Federal agencies shall 
furnish the Board such records, statistics, or information 
as may be deemed necessary or appropriate in adminis- 
tering the provisions of this title, and shall otherwise 
cooperate with the Board in providing continuous em- 
ployment opportunities for veterans. 

Sec. 604 (58 U.S. C. 695d). The Federal agency ad- 
ministering the United States Employment Service shall 
maintain that service as an operating entity and, during 
the period of its administration, shall effectuate the pro- 
visions of this title. 

Src. 605 (38 U.S.C. 695e). (a) The Board through 
its executive secretary ‘shall estimate the funds necessary 
for the proper and efficient administration of this title; 
such estimated sums shall include the annual amounts 
necessary for salaries, rents, printing and binding, travel, 
and communications. Sums thus estimated shall be 
included as a special item in the annual budget of the 
United States Employment Service. Any funds appro- 
priated pursuant to this special item as contained in the 
budget of the United States Employment Service shall 
not be available for any purpose other than that for 
which they were appropriated, except with the approval 
of the Board. 

(b) The War Manpower Commission shall from its 
current appropriation allocate and make available 
sufficient funds to carry out the provisions of this title 
during the current fiscal year. 
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Sec. 606 (38 U.S.C. 695f). The term “United States oot ot June 22, 
Employment Service” as used in this title means that 
Bureau created by the provisions of the Act of June 6, 
1935, or such successor agencies as from time to time 
shall perform its functions and duties, as now performed 
by the War Manpower Commission.’ 
Sec. 607 (38 U. S. CO. 695f). The term “veteran” as Act of June 22, 
used in this title shall mean a person who served in the — 
active service of the armed forces during a period of war 
in which the United States has been, or is, engaged, and 
who has been discharged or released therefrom under 
conditions other than dishonorable. 


TITLE V 


Cuarprer VII—ReapsustMent ALLOWANCES FOR FoRMER 
Memepers or THE ARMED Forces Wuo Are UNnemM 
PLOYED 


Sec. 700 (08 U.S. C. 696). (a) Any person who shall Set of June 22 
have served in the active military or naval service of the ~~ 
United States at any time after September 16, 1940, and 
prior to the termination of the present war’ and who 
shall have been discharged or released from active service 
under conditions other than erry CARO after active 
service of ninety days or more, or by reason of an injury 
or disability incurred in service in line of duty, shall 
be entitled, in accordance with the provisions of this 
title and regulations issued by the Administrator of 
Veterans’ Affairs pursuant thereto, to receive a readjust- 
ment allowance as provided herein for each week of 
unemployment, not to exceed a total of fifty-two weeks, 
which (1) begins after the first Sunday of the third 
calendar month after the date of enactment hereof, and 
(2) occurs not later than two years after discharge or 
release or the termination of the war,? whichever is the 
later date: Provided, That no such allowance shall be 
paid for any period for which he receives increased pen- 
sion under part VIL of Veterans Regulation 1 (a) or a 
subsistence allowance under part VIII of such regula- 
tion: Provided further, That no readjustment wae ance 
shall be payable for any week commencing more than 
five years after the termination of hostilities in the 
pesent war. 

(b) Such person shall be deemed eligible to receive 
an allowance for any week of unemployment if claim 
is made for such allowance and the Administrator finds 
with respect to such week that— 


1 Executive Order 9617, September 19, 1945, terminated the War Man- 
power Commission and transferred its functions and duties to the Depart 
ment of Labor. 

2 See footnote 2, p. 7 
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(1) the person is residing in the United States at 
the time of such claim ; 

(2) the person is completely unemployed, having 
performed no service and received no wages, or is 
partially unemployed in that services have been 
performed for ae than a full work-week and the 
wages for the week are less than the allowance under 
this title plus $3 ; 

(3) the person is registered with and continues 
to report to a public employment office, in accordance 
with its regulations; 

(4) the person is able to work and available for 
suitable work: Provided, That no claimant shall be 
considered ineligible in any period of continuous 
unemployment for failure to comply with the pro- 
visions of this subparagraph if such failure is due 
to an illness or disability which occurs after the com- 
mencement of such period. 

2 Added by sec. (c) For the purposes of this title, neither the present 
Law 190,79th War nor hostilities therein shall be considered as termi- 
6 loin’ nating, in the case of any individual, before the termina- 

tion of such individual’s first period of enlistment or 
reenlistment contracted within one year after the date 
of the enactment of the Armed Forces Voluntary Recruit- 
ment Act of 1945, 


Cuaprer VILTI—DisquaLiricaTion 


= Sec. 800 (38 U. 8. C. 696a). (a) Notwithstanding the 
provisions of section 700, at Sica: shall be disqualified 
from receiving an allowance if— 

(1) he leaves suitable work voluntarily, without 
good cause, or is suspended or discharged for mis- 
conduct in the course of employment; 

(2) he, without good cause, fails to apply for 
suitable work to which he has been referred by 
public employment office, or to accept suitable work 
when offered him; or 

(3) he, without good cause, does not attend an 
available free training course as required by regu- 
lations issued pursuant to the provisions of this title. 

(b) Notwithstanding the provisions of section 700, 
a claimant shall also be disqualified from receiving an 
allowance for any week with respect to which it is 
found that his unemployment is due to a stoppage of 
work which exists because of a labor dispute at the 
factory, establishment, or other premises at which he is 
or was last employed: Provided, That this subsection 
shall not apply if it is shown that— 

(1) he is not participating in or directly interested 
in the labor dispute which causes the stoppage of 
work; and 
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(2) he does not belong to a grade or class of 
workers of which, immediately before the com- 
mencement of the stoppage there were members 
employed at the premises at which the stoppage 
occurs, any of whom are partic ipating in or directly 
interested in the dispute: Provided, however, That 
if in any case separate branches of work, which are 
commonly conducted as separate business in separate 
premises, are conducted in separate departments of 
the same premises, each such department shall, for 
the purposes of this subsection, be deemed to be a 
separate factory, establishment, or other premises. 

(ce) (1) Ifa claimant is disqualified under the pro- 
visions of subsection (a) of this section, he shall be dis- 
qualified to receive any readjustment allowance for the 
week in which the cause of his disqualification occurred 
and for not more than four immediately following weeks. 

(2) In addition to the disqualification prescribed in 
paragraph (1) above, the Administrator may, in cases 
of successive disqualifications under the provisions of 
subsection (a) of this section, extend the period of dis- 
qualifieation for such additional period as the Admin- 
istrator may prescribe, but not to exceed eight additional 
weeks in the case of any one disqualification. 

(d) (1) In determining under subsection (a) of this 
section the suitability of work or the existence of good 
cause with respect to a claimant, the conditions and 
standards prescribed by the unemployment compensation 
laws of the State in which he files his claim shall govern : 
Provided, That the Administrator may prescribe condi- 
tions and standards for applicants in any State having 
no applicable statute. 

(2) In determining under subsection (a) of this sec- 
tion the suitability of work, no work shall be deemed 
suitable for an individual if— 

(A) the position offered is vacant due directly to 
a strike, lock-out, or other labor dispute; or 

(B) the wages, hours, or other conditions of the 
work offered are substantially less favorable to him 
than those prevailing for similar work in the locality. 


Cuarprer [X—Amount or ALLOWANCE AND PAYMENT 


Sec. 900 (38 U7. S. C. 696b). (a) The allowance for a 
week shall be $20 leas that part of the wages ‘pays able to 
him for such week which is in excess of $3: Provided, 
That where the allowance is not a multiple of $1, it shall 
be computed to the next highest multiple of $1. 

(b) The number of weeks of allowances to which each 
eligible veteran shall be entitled shall be determined as 
follows: For each calendar month or major fraction 
thereof of active service during the period stated in sec- 
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1944. 


Act of June 22, 
1944. 


SERVICEMEN’S READJUSTMENT ACT OF 1944 


tion 700 the veteran shall be entitled to four weeks of 
allowances, but in no event to exceed the maximum pro- 
vided in section 700: Provided, That the allowance for 
the qualifying ninety days service shall be eight weeks 
for each such month. 

Sec. 901 (38 U.S. C.696c). (a) Readjustment allow- 
ances shall be paid at the intervals prescribed by the 
unemployment compensation law of the State in which 
the claim was made: Provided, That if none are so pre- 
scribed readjustment allowances shall be paid at such 
reasonable intervals as may be determined by the Ad- 
ininistrator. 

(b) Any allowances remaining unpaid upon the death 
of a claimant shall not be considered a part of the assets 
of the estate of the claimant, or liable for the payment 
ot his debts, or subject to any administration of his estate, 
and the Administrator may make payment thereof to 
such person or persons he finds most equitably entitled 
thereto. 

Src. 902 (38 U.S.C. 696d). (a) Any person qualified 
under subsection (a) of section 700, and residing in the 
United States who is self-employed for profit in an inde- 
pendent establishment, trade, business, profession, or 
other vocation shall be eligible for readjustment allow- 
ances under this title within the time periods applicable, 
and not in excess of the total amount provided in this 
title. 

(b) Upon appheation by the veteran showing, in ac- 
cordance with rules prescribed by the Administrator, 
that he has been fully engaged in such self-employment 
and that his net earnings in a trade, business, profession, 
or vocation, have been less than $100 in the previous cal- 
endar month, the veteran shall be entitled to receive, 
subject to the limitations of this title as to time and 
amount, the difference (adjusted to the next highest 
multiple of $1), between $100 and his net earnings for 
such month. 

(c) Payment of such allowance shall be made by the 
Admintstrator to each eligible veteran at the time and in 
the manner other payments are made directly to veterans 
by the Administrator. 

(d) Subsection (b) of section 700 and section 800 shall 
not apply in determining the eligibility for allowances 
of a claimant under this section. 


CHAPTER X—ADJUSTMENT OF DupLicAatre BENEFITS 


Sec. 1000 (38 U. 8. C. 696e). Where an allowance is 
payable to a claimant under this title and where, for the 
same period, either an allowance or benefit is received 
under any Federal or State unemployment or disability 
compensation law, the amount received or accrued from 
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such other source shall be subtracted from the allowance 
payable under this title (except that this section shall 
not apply to pension, compensation, or retired pay paid 
by the Veterans’ Administration); and the resulting 
allowances, if not a multiple of $1, shall be readjusted 
to the next higher multiple of $1. 


Cuaprer XI—ApDMINISTRATION 


Sec. 1100 (38 U.S.C. 696f). (a) The Administrator 
of Veterans’ Affairs is authorized to administer this title 
and shall, insofar as possible, utilize existing facilities 
and services of Federal and State departments or agen- 
cies on the basis of mutual agreements with such depart- 
ments or agencies. Such agreements shall provide for 
the filing of claims for re: idjustment allowances with the 
Administrator through established public employment 
offices and State une mploy ment-compensation agencies. 
Such agencies, through agreement, shall also be utilized 
in the processing, adjustment, and determination of such 
claims and the payment of such allowances. To facili- 
tate the carrying out of agreements with State depart- 
ments or agencies and to assist in the discharge of the 
Administrator’s duties under this title, a representative 
of the Administrator, who shall be a war veteran sepa- 
rated from active service under honorable conditions and 
who at the time of appointment shall have been a bona 
fide resident of the State for at least two years, shall be 
located in each participating State department or 
agency.’ 

(b) The Administrator, consistent with the provisions 
of this title, shall prescribe such rules and regulations 
and require such records and reports as he may find neces- 
sary to carry out its purposes: Provided, however, That 
cooperative rules and regulations relating to the perform- 
ance by Federal or State departments, or agencies, of 
functions under agreements made therewith may be made 
by the Administrator after consultation and advisement 
with representatives of such departments or agencies. 

(c) The Administrator may delegate to any officer or 
employee of his own or of any cooperating department or 
agency of any State such of his powers : and duties, except 
that of prescribing rules and regulations, as the Admin- 
istrator may consider nec essary “and proper to carry out 
the purposes of this title. 


1 The following proviso is included in Public Law 759 of the Sist Cong. : 
“Provided further, That hereafter the Administrator shall assign as his 
representatives, as provided for in the last sentence of section 1100 (a) of 
the Servicemen’s Readjustment Act of 1944 (38 U. S. C. 696f), only such 
numbers of regional or sectional representatives as he finds ne cessary to 
provide for the proc ‘essing of readjustment allowances in an efficient and 
economical manner. 


Act of June 


1944. 


43 


99 
ar 





44 SERVICEMEN’S READJUSTMENT ACT OF 1944 










































(d) Allowances paid by the cooperating State agencies 
shall be repaid upon certification by the Administrator. 
The Secretary of the Treasury, through the Division of 
Disbursement of the Treasury, and without the necessity 
of audit and settlement by the General Accounting Office, 
shall pay monthly to the departments, agencies, or indi- 
viduals designated, the amounts so certified. 

(e) The Administrator shall from time to time certify 
to the Secretary of the Treasury for payment in advance 
or otherwise such sums as he estimates to be necessary 
to compensate any Federal department or agency for its 
administrative expenses under this title. Such sums 
shall cover periods of no longer than six months. 

(f) The Administrator shall also from time to time 
certify to the Social Security Board* such State depart- 
ments or agencies as may be participating in the adminis- 
tration of this title, and the amount of the administrative 
expense incurred or to be incurred by a State under 
agreements made pursuant to this section. Upon such 
certification the Social Security Board shall certify such 
amount to the Secretary of the Treasury, in addition to 
the amount, if any, payable by said Board under the pro- 
visions of section 302 (a) of the Social Security Act, as 
amended, and the additional amount so certified shall 
be paid to each State by the Secretary of the Treasury 
out of the appropriation for the Veterans’ Administra- 
tion. 

(g) Any money paid to any cooperating agency or 
person, which is not used for the purpose for which it 
was paid shall, upon termination of the period covered 
by such payment or the agreement with such agency or 
person, be returned to the Treasury and credited to the 
current appropriation for carrying out the purpose of 
this title, or, if returned after the expiration of period 
covered by this title, shall be covered into the Treasury 
as miscellaneous receipts. 

Act of June 22, Src. 1101 (38 U.8:0. 696g). (a) No person designated 
by the Administrator as a certifying officer shall, in the 
absence of gross negligence, or intent to defraud the 
United States, be liable with respect to the payment of 
any allowance certified by him under this title. 

(b) No disbursing officer shall, in the absence of gross 
negligence, or intent to defraud the United States, be 
hable with respect to any payment by him under this 
title if it was based upon a voucher signed by a certify- 
ing officer designated by the Administrator. 

oe se ene 28, Src. 1102 (38 U.S. C. 696h). Any claimant whose 

claim for an allowance has been denied shall be entitled 











‘Duties transferred to Federal Security Administrator bv sec. 4 of 
Reorganization Plan 2, effective July 16, 1946 (H. Doe. 595, 79th Cong.) 
(60 Stat. 1095) and thereafter to Labor Department by Reorganization 
Plan No. 2 of 1949, effective August 20, 1949 (63 Stat. 1065). 
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to a fair hearing before an impartial tribunal of the 
State agency or such other agency as may be designated 
by the ‘Administrator. The representative of the Ad- 
ministrator located in each State shall be the final ap- 
pellate authority in regard to contested claims arising 
in such State, subject to review by the Administrator. 

Sec. 1103 (38 U.S.C. 6967). Inthe case of any veteran 
eligible under the provisions of this title who either at 
the time of application for the benefits herein provided 
is a “qualified employee” as defined in section 3 of the 
Railroad Unemployment Insurance Act, as amended, or 
was last employed prior to such application by an em- 
ployer as defined in section 1 (a) of the said Act, claim 
may be made through an oflice operated by or a facility 
designated as a free employment office by the Railroad 
Retirement Board pursuant to the provisions of said Act. 
In such cases, the conditions and standards as to suit- 
ability of work or existence of good cause, the intervals 
for making claim for and payment of benefits, and the 
adininistrative and appellate procedures prescribed by 
or under said Act shall govern, if not in conflict with the 
provisions of this title, the appellate procedures being 
subject to final appeal to the Administrator. In such 
cases, a reference in this title to a cooperating State 
agency shall be deemed to include the Railroad Retire- 
ment Board. 


Cuarprer XIT—Dectstons anp Procepures 


Sec. 1200 (38 U. S. C. 6967). The authority to issue 
subpenas and provisions for invoking aid of the courts 
of the United States in case of disobedience thereto, to 
make investigations, and to administer oaths, as con- 
tained in title III of the Act of June 29, 1936 (49 Stat. 
2033-34; U. S. C., title 38, sees. 131-133), shall be ap- 
plicable in the administration of this title. 


Cuapter XITI—PeEnawuries 


Src. 1300 (38 U.S. C.696k). Any claimant who know- 
ingly accepts an allowance to which he is not entitled 
shall be ineligible to receive any further allowance under 
this title. 

Src. 1801 (38 U.S. C. 6961). (a) Whoever, for the pur- 
pose of causing an increase in any allowance authorized 
under this title, or for the purpose of causing any allow- 
ance to be paid where none is authorized under this title, 
shall make or cause to be made any false statement or rep- 
resentation as to any wages paid or received, or whoever 
makes or causes to be made any false statement of a 
material fact in any claim for any allowance under this 
title, or whoever makes or causes to be made any false 


Act of June 22, 
1944. 


Act of June 22, 
1944. 


Act _ June 22, 
1944 


Act of June 22, 
1944. 








1944. 


Act of June 
22, 1944, as 
amended by 

Se 5, Public 
Law 473, 80th 
Cong., April 
3, 1948 


Added by sec. 
5, Public Law 
473, 80th 
Cong., April 
3, 1948. 


Act of June 22, 
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statement, representation, affidavit, or document in con- 
nection with such claim, shall be guilty of a misdemeanor 
and upon conviction thereof shall be fined not more than 
$1,000 or imprisoned for not more than one year, or both. 

(b) Whoever shall obtain or receive any money, 
check, or allowance under this title, without being 
entitled thereto and with intent to defraud the United 
States, shall be punished by a fine of not more than 
$1,000 or by imprisonment for not more than one year, 
or both. 


Cuarprer XIV—Derinirions 


Sec. 1400 (38 U.S. C. 696m). As used in this title— 

(a) The term “week” means such period or periods of 
seven consecutive calendar days as may be prescribed in 
regulations by the Administrator. 

(b) The term “wages” means all remuneration for 
services from whatever sources, including commissions 
and bonuses and the cash value of all remuneration in 
any medium other than cash. 


TITLE VI 


Cuarrer XV—GENERAL ADMINISTRATIVE AND PENAL 
PROVISIONS 


Sec. 1500 (8 U. S.C. 697). (a) Except as other- 
wise provided in this Act, the administrative, definitive, 
and penal provisions under Public, Numbered 2, Seventy- 
third Congress, as amended, and the provisions of Public, 
Numbered 262, Seventy-fourth Congress, as amended (38 
U.S. C. 450, 451, 454a and 556a), shall be for application 
under this Act. For the purpose of carrying out any 
of the provisions of Public, Numbered 2, as amended, 
and this Act, the Administrator shall have authority to 
accept uncompensated services, and to enter into con- 
tracts or agreements with private or public agencies, or 
persons, for necessary services, including personal serv- 
ices, as he may deem practicable. 

(b) When so specified in an appropriation or other 
Act, the Administrator of Veterans’ Affairs is authorized 
to make allotments and transfers to the Federal Security 
Agency (Public Health Service), the War, Navy, and 
Interior Departments, for disbursement by them under 
the various headings of their applicable appropriations, 
of such amounts as are necessary for the care and treat- 
ment of beneficiaries of the Veterans’ Administration : 
Provided, That the amounts to be charged the Veterans’ 
Administration for such care and treatment of patients 


1 See footnote 1, p. 5. 
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in hospitals shall be calculated on the basis of a per diem 
rate approved by the Bureau of the Budget. 

Sec. 1501 (38 U.S. C. 697a). Except as otherwise 
specified, the appropriations for the Veterans’ Admin- 
istration are hereby made available for expenditures 
necessary to carry out the provisions of this Act and 
there is hereby authorized to be appropriated such addi- 
tional amounts as may be necessary to accomplish the 
purposes of this Act. 

Sec. 1502 (38 U. S. C. 6976). Wherever used in this 
Act, unless the context otherwise requires, the singular in- 
cludes the plural; the masculine includes the feminine; 
the term “Administrator” means the Administrator of 
Veterans’ Affairs; the term “United States” used geo- 
graphically means the several States, Territories and 
possessions, and the District of Columbia; the term 
“State” means the several States, Territories and pos- 
sessions, and the District of Columbia; and'the phrases 
“termination of hostilities in the present war”, “termina- 
tion of the present war’, and “termination of the war”, 
mean termination of the war as declared by Presidential 
proclamation or concurrent resolution of the Congress. 

Sec. 1503 (38 U.S. C. 697ce). A discharge or release 
from active service under conditions other than dishon- 
orable shall be a prerequisite to entitlement to veterans’ 
benefits provided by this Act or Public Law Numbered 2, 
Seventy-third Congress, as amended. 

Sec. 1504 (38 U.S. C. 697d). The Administrator shall 
transmit to the Congress annually a report of operations 
under this Act. If the Senate or the House of Repre- 
sentatives is not in session, such reports shall be trans- 
mitted to the Secretary of the Senate or the Clerk of the 
House of Representatives, as the case may be. 

Sec. 1505 (38 UV, Li 697 e) 2 

Src. 1506 (88 U., , 697 Ff). Persons who served in the 
active military or nav: ‘al service of any government allied 
with the United States in World War II and who at time 
of entrance into such active service were citizens of the 
United States shall, by virtue of such service, and if 
otherwise qualified, be entitled to the benefits of titles 
II, III, IV, and V of this Act or of Public Law 16, 
Seventy-eighth Congress, in the same manner and to the 
same extent as persons who served in the active military 
or naval service of the United States: Provided, That 


‘See Public Law 239, 
termination of the war 

-The language of sec. 1505 read as follows: “In the 
hereafter be authorized any allowance in the nature of adjusted compensa- 
tion, any benefits received by, or paid for, any veteran under this Act shall 
be charged against and deducted from such adjusted compensation ; and in 
the event a veteran has obtained a loan under the terms of this Act, the 
agency disbursing such adjusted compensation shall first pay the unpaid 
balance and accrued interest due on such loan to the holder of the evidence 
of such indebtedness to the extent that the amount of adjusted compensa 
tion which may be payable will permit.” 


SOth Cong., July 25, 
for certain purposes 


1947, establishing date of 


event there shall 
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1944. 
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the act of June 
22, 1944, was 
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Cong., Decem 
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Sec. 1506 was 
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Cong., Decem- 
ber 28, 1945 
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any such benefit shall not be extended to any person who 
is not a resident of the United States at time of filing 
claim or to any person who has applied for and received 
the same or similar benefit from the government of the 
nation in whose active military or naval service he served. 

Sec. 1507 (38 U. S. C. 697g). Notwithstanding the 
provisions of section 1503, any person while on terminal 
leave, or while hospitalized pending final discharge, may 
be afforded the benefits of titles I1 and III of this Act, 
or vocational rehabilitation training under Public Law 
16, Seventy-eighth Congress, as amended, subject to all 
conditions thereof except actual discharge: Provided, 
That no subsistence allowance shall be paid in such cases 
under title II of this Act or Public Law 16, Seventy- 
eighth Congress. This section shall be effective from 
June 22, 1944, 
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THE ACTS PROVIDING FOR VOCATIONAL REHA- 
BILITATION OF DISABLED VETERANS 


THE VOCATIONAL REHABILITATION ACT FOR 
DISABLED VETERANS OF WORLD WAR II 


Public Law 16, Seventy-eighth Congress, March 24, 1943, with 


amendments prior to January 1, 1952' 


Src. 1 (. aS U.S.C.701). That section 1, title I, Public, 
Numbered 2, Seventy-third Congress, approved March 
20, 1933, be amended by adding at the end thereof a new 
subsection known as subsection (f) and to read as fol- 
lows: 

“(f) Any person who served in the active military 
or naval forces on or after September 16, 1940, and 
prior to the termination of hostilities in the present 
war,” shall be entitled to vocational rehabilitation sub- 
ject to the provisions and limitations of Veterans Regu- 
lation Numbered 1 (a), as amended, part VII, or to edu- 
sation or training subject to the provisions and limita- 
tions of part Vill.” 

Sec. 2. Veterans Regulation Numbered 1 (a), as 
amended, is hereby amended by adding at the = ene- 
of a new part to be known as part VII and to provide a 
follows: 


“Parr VIL 


“1. Any person who served in the active military or 
naval service * at any time on or after September 16, 1940, 
and prior to the termination of the present war, who is 
honorably * discharged therefrom,’ and who has a dis- 
ability incurred in or aggravated by such service for 
which pension is payable under laws administered by the 
Veterans’ Administration, or would be but for receipt of 
retirement pay, and is in need of vocational rehabilita- 
tion to overcome the handicap of such disability, shall be 
entitled ° to such vocational rehabilitation as may be pre- 





1 Benefits of Public Law 16, 78th Cong., as amended extended to cer- 
tain persons who served on or after June 27, 1950, by Public Law 894, 
Sist Cong., a8 amended (see p. 54). 

2 See sec. 1502, Public Law 346, 78th Cong. See footnote 2, p. 7. 

$ Sec. 1506, Public Law 346, 7Sth Cong., added by sec. 10, Public Law 
268. TO9th Cone. 

* See sec. 1503, Public Law 346, 78th Cong. 

5 See sec. 1507, Public Law 346, 78th Cong., added by sec. 10, Public 
Law 268, 70th Cong. 

®See par. 7, pt. VIII, as amended by sec. 5 (f), Public Law 268. 79th 
Cong 
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scribed by the Administrator of Veterans’ Affairs to fit 
him for employment consistent with the degree of dis- 
ablement: Provided, That no course of training in 
excess of a period of four years shall be approved except 
with the approval of the Administrator, nor shall any 
training under this part be afforded beyond nine years 
after the termination of the present war. 

“2. The Administrator shall have the power and duty 
to prescribe and provide suitable training to persons 
included in paragraph I, and for such purposes may em- 
ploy such additional personnel and experts as are deemed 
necessary, and may utilize and extend existing Veterans’ 
Administration facilities and utilize those of any other 
governmental agency as well as those maintained by joint 
Federal and State contribution; and, in addition, he 
may, by agreement or contract with public or private 
institutions or establishments, provide for such addi- 
tional training facilities as may be suitable and necessary 
to ace omplish ‘the purposes of this part. 

While pursuing training prescribed herein and 
for two months after his employability is determined, 
each veteran pursuing a course under this part, shall be 
paid a subsistence allowance of $65 per month, if without 
a dependent or dependents, or $90 per month, if he has 
a dependent or dependents: Except, that (1) each vet- 
eran pursuing a course of full-time institutional training 
under this part shall be paid a subsistence allowance of 
S75 per month, if without a dependent or dependents, or 
S105 per month, if he has one dependent, or $120 per 
month, if he has more than one dependent, and (2) each 
veteran enrolled in and pursuing a course of institutional 
on-farm training or other combination course, under this 
part shall be paid, subject to the limitations of this para- 
graph, additional subsistence allowance in an amount 
bearing the same relation to the difference between the 
basic rates and the increased rates provided in (1) hereof 
as the institutional training part of such course bears 
toa course of full-time institutional training: * Provided, 
That the minimum payment of such allowance, plus any 
compensation or other benefit shall be (A) where the 
service-connected disability is rated see than 30 per 
centum, for a person without a dependent, $105 per 
month; and for a person with a dependent, $115, plus 
the following amounts for additional dependents: (1) 
$10 for one child and $7 additional for each additional 
child, and (2) $15 for a dependent parent; (B) where 
the service-connected disability is rated 30 per centum 


See footnote 2, p. 7 
Sec 3 P ublic Law 512, 
effect April 1, 1948 


SOth Cong., provides that this Act shall take 
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or more, for a person without a dependent, $115 per 
month; and for a person with a dependent, $135, plus 
the following amounts for additional dependents: (1) 
$20 for one child and $15 additional for each additional 
child, and (2) $15 for a dependent parent:? Provided 
further, That the rates set out herein shall not be subject 
to the increases authorized by Public Law Numbere d 212, 
Seventy-eighth Congress, approved May 27, 1944: And 
provided further, That when the course of vocational 
rehabilitation furnished to any person as herein provided 
consists of training on the job by an employer, such 
employer shall be required to submit monthly to the 
Administrator a statement in writing showing any wage, 
compensation, or other income paid ‘by him to such per- 
son during the month, directly or indirectly, and based 
upon suc +h written statements, the Administrator is 
authorized to reduce the subsistence allowance of such 
person to an amount considered equitable and just. 

“4. Where any person while following a course of 
vocational rehabilitation as provided for in this part 
suffers an injury or an aggravation of any injury, as a 
result of the pursuit of sue *h course or vocational rehabili- 
tation, and not the result of his or her own willful mis- 
conduct, and such injury or aggravation results in addi- 
tional disability to or death of such person, the benefits 
under laws applic ‘able to veteraus of the present war shall 
be awarded in the same manner and extent as if such 
disability, aggravation, or death were service-connected 
within the meaning of such laws; except that no benefits 
under this paragraph shall be awarded unless applica- 
tion be made therefor within two years after such injury 
or ager: avation was suffered, or such death occurred. 

The purpose of rehabilitation is to restore employ- 
ability lost by virtue of a handicap due to service- 
incurred disability. The Administrator shall have the 
power and duty to cooperate with and employ the facili- 
ties of other governmental and State employment agen- 
cies for the purpose of placing in gainful employment 
persons trained under the provisions of this part. 

“6. The Administrator is hereby authorized to make 
such rules and regulations as may be deemed necessary 
in order to promote good conduct and cooperation on the 
part of persons who are following courses of vocational 
rehabilitation provided by this part. Penalties for the 
breach of such rules and regulations may, with the ap- 
proval of the Administrator, extend to a forfeiture by 
the offender for a period of three months of such portion 
of the pension herein provided as will leave him not less 
than the amount of the monthly pension or retirement 
pay to which such person is entitled for service-connected 


1 Effective September 1, 1947, Public Law 338, 80th Cong., August 4, 
1947. 
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disability, and such penalties may also extend to perma- 
nent discontinuance of all further benefits of this part. 


The 


Administrator is hereby authorized to make 


suc h rules and regulations as may be deemed necessary 
for the granting of leaves of absence to those following 
courses of vocational rehabilitation provided by this 
part where in his opinion such leaves do not materially 


interfere with the pursuit of such courses. 


of absence shall not in the 
in excess of thirty days in any consecutive twelve months 
except in exceptional circumstances as determined by the 


Administrator : 


Such leaves 
“ase of any person be granted 


Provided, That during leave of absence 


under this paragraph such person shall be considered to 
be pursuing his course of vocational rehabilitation under 


this keer 


There is hereby authorized to be appropriated, 
out “of any money in the Treasury of the United States, 
not otherwise appropriated, avail: ible immediately and 


until expended, 
by the Veterans’ 


the sum of $ 


3,000,000, 


to be utilized 
Gechleiankahteah teams under such rules and 


regulations as the Administrator may prescribe, as a 
revolving fund tor the purpose of making advancements, 
not exceeding $100 in any case, to persons commencing 
or undertaking courses of vocational rehabilitation under 
this part, and advancement to bear no interest and to 
be reimbursed in such installments as may be determined 
by the Administrator by proper deductions from any 
future payments of compensation, 
ment pay. 

The Administrator shall have the power to pro- 
vide courses of instruction for personnel and may detail 
employees to attend the same and may detail any such 
personnel to attend courses conducted by other than 


Veterans’ 


Administ 


ration 


agencies, 


pension, or 


including 


retire- 


private 


organizations, and such employees in addition to their 
salaries shall be entitled to the payment of expenses 


incident 


to such detail, 


including transportation and 


tuition, as the Administrator by rules and regulations 
shall provide; and also in his discretion, to make, or, 
as by agreement with other agency or institution, cause 
to be made studies, investigations, and reports inquir- 
ing into the rehabilitation of disabled persons and the 
relative abilities, aptitudes and capacities of the several 


groups of the 


variously handicapped and as to how 


their potentialities can best be developed and their serv- 
ices best utilized in gainful and suitable employment, 
including the rehabilitation programs of foreign na- 
tions engaged in the present war. 
shall have the power to cooperate with such public and 
private agencies as he may deem advisable and to call in 
consultants who shall receive as compensation for their 


For this pur 


services a reasonable per diem, which the Administra- 


— he 
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tor shall by rules and regulations provide, for each day 
actually spent in the work provided for herein and 
shall in addition be reimbursed for their necessary 
traveling and other expenses. For the purposes of this 
part, the Administrator may accept uncompensated serv- 
ices upon such agreement as he may deem feasible.” 

Sec. 3. The appropriation for the Veterans’ Admin- 
istration, “Salaries and expenses, medical and hospital, 
and compensation and pensions”, shall be available for 
necessary expenses under part VII, as amended, or part 
VIII of Veterans Regulation Numbered 1 (a), and there 
is hereby —_— ized to be appropriated such additional 
amount or amounts as may be necessary to accomplish 
the Sickie thereof. Such expenses may include, sub- 
ject to regulations issued by the Administrator and in 
addition to medical care, treatment, hospitalization, and 
prosthesis, otherwise authorized, such care, treatment, 
and supplies as may be necessary to accomplish the pur- 
yoses of part VII, as amended, or part VIII of Veterans 
Weieiten 3 Numbered 1 (a). Any such appropriation 
shall also be available for use by the Administrator in 
reimbursing State and local agencies for reasonable ex- 
penses incurred by them in (1) rendering necessary serv- 
ices in ascertaining the qualifications of industrial estab- 
lishments for furnishing on-the-job training to veterans 
under the provisions of part VIII of such regulation, and 
in the supervision of industrial establishments furnish- 
ing such training, or (2) furnishing, at the request of the 
Administrator, any other services or facilities in connec- 
tion with the adnrinistration of programs for training on 
the job under such provisions, or (3) furnishing, at the 
request of the Administrator, Bh Brea concerning 
educational opportunities available in schools and 
colleges or, (4) rendering necessary services in ascertain- 
ing the qualifications of proprietary institutions for 
furnishing education and training under the provisions 
of part VIII of such Regulation and in the supervision 
of such institutions. 

Src. 4. Any books, supplies, or equipment furnished 
a trainee or student under part VII or part VIII of Vet- 
erans Regulation Numbered 1 (a) shall be deemed re- 
leased to him: Provided, That if he fail, because of fault 
on his part to complete the course of training or education 
afforded thereunder, he may be required, in the discre- 
tion of the Administrator, to return any or all of such 
books, supplies, or equipment not actually expended or to 
repay the reasonable value thereof: Provided further, 
That returned books, supplies, or equipment may be 
turned in to educational or training institutions for credit 
under such terms as may be approved by the Administra- 
tor, or disposed of in such other manner as may be ap- 
proved by the Administrator. 





1 See footnote 1, p. 23. 


Act of March 
24, 1943, as 
amended by 
sec. 401, Pub- 
lic Law 346, 
Siti Cong 


June 22, 1944. 


Added by sec. 
1, Public Law 
679, 79th 
Cong., August 
8, 1946. 


Added by sec. 4 
of Public Law 
610, 81st Cong., 
July 13, 1950. 


Added by sec. 
402, Public 
Law 3846, 78th 
Cong., June 22, 
1944. 


Proviso added 
by sec. 6 
Public Law 
268, 79th 
Cong., Decem- 
ber 28, 1945. 





THE ACT EXTENDING VOCATIONAL REHABILITATION 
TO DISABLED VETERANS OF SERVICE ON OR AFTER 
JUNE 27, 1950 


Public Law 894, Eighty-first Congress, December 28, 1950, as 


Act of Decem- 
ber 28, 1950 


As amended by 


Publie Law 


170, 82d Cong., 


October 11, 
1951. 


amended prior to January 1, 1952 


(38 U.S. C. 701a).—That service in the active mili- 
tary, naval, or air service of the United States on 
or after June 27, 1950, and prior to such date as shall 
thereafter be determined by Presidential proclamation 
or concurrent resolution of the Congress, shall afford 
basic entitlement to vocational rehabilitation under Pub- 
lic Law Numbered 16, Seventy-eighth Congress, as 
amended, needed to overcome the handie ap ofa disability 
incurred in or aggravated by such service for which com- 
pensation is payable under the provisions of part I} Vet- 
erans Regulation Numbered 1 (a), as amended (or would 
be but for receipt of retirement pay), subject to the ap- 
plicable provisions, conditions, and limitations of Public 
Law Numbered 16, Seventy-eighth Congress, as amended, 
except as follows: 

(1) Vocational rehabilitation based on service as pre- 
scribed in this Act may be afforded within nine years 
after the aforesaid termination of the period beginning 
June 27, 1950. 

2) Notwithstanding the fact that vocational rehabili- 
tation may have been previously afforded under Public 
Law Numbered 16, as amended, or that education or 
training may have been afforded under title II of the 
Servicemen’s Readjustment Act of 1944, as amended, 
additional vocational rehabilitation may be provided 
hereunder to the extent necessary by reason of a handi- 
cap due to disability incurred in or aggravated by serv- 
ice, as provided herein. 

(3) Any person eligible for vocational rehabilitation 
under this Act who, at the time of such service, was not 
2 citizen of the United States, shall be afforded such 
benefit only while a resident of a State, Territory, or 
possession of the United States or of the District of 
Columbia. 


Public Law 170, 82d Cong., substituted “part I” for “subparagraph 
1 (c), part Il’’ which appeared in the original act. 
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